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A BRIGHT FLASHING TRUCK 
—AND EVERYONE LOOKS 
ENDURO Stainless Steel attracts atten- 
tion—makes people look a second time 
—that's why aleading soap manufacturer 
recently equipped eight sample distrib- 
uting esis with bodies of ENDURO. 
These trucks will stay bright indefinitely 
—will be easy to keep bright and shining. 


“GET ALONG LITTLE DOGIE”’— 
TAKE A RIDE ON ENDURO 
Many a beef steer —or “dogie,” as the 
song writers would have it—will travel 
over ENDURO Stainless Steel this year. 
The largest stainless steel conveyor ever 
produced for the packing industry was 
made recently of ENDURO. It’s clean, 

sanitary and strong. 







TURN ON THE HEAT— 

ENDURO CAN TAKE IT 
Enameling ovens—temperatures up to 
1800° F.—tough service for the metal 
peste of the oven—but ENDURO is 
being successfully and economically 
used for rods, racks and shields. It re- 
tains its high strength at elevated 
temperatures—it resists oxidation. 













GO AHEAD AND KICK— 
IF THE SCUFF PLATES ARE ENDURO 
ENDURO resists rough usage—is strong 
and tough—its bright finish never wears 
away and it is unaffected by strong 
F cleaning compounds. Wise manufactur- 
| ers are using it for scuff or kick plates 
wu on cabinets, furniture, bars, counters, 

s office partitions and gates, etc. 


Licensed under Chemical Fo 
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ENDURO THE WINNER 
AT WORLD'S FINEST RACE TRACK 
Should you visit Suffolk Downs race 
track at East Boston, Mass., you'll find 
shining, stainless ENDURO used pro- 
miscuously in the bar, the Grandstand 


Cafeteria and in the Pent House kitchen. 


It is permanently beautiful, it cleans easi- 
ly and it’s stronger than ordinary steel. 


YOU'LL FIND ENDURO STAIN. 
LESS STEEL EVERYWHERE—EVEN 
ON THE STAGI 
Can ENDURO “act”? You bet it can! 
It acts unusually well as reflectors for 
foot lights. It polishes to a mirror sur 
face that lasts indefinitely. It's casy to 
fabricate—easy to clean—and it’s strong 
and tough —will not break. 
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CAFETERIA TRAYS CAN'T WEAR 
AWAY THAT SHINING NEWNESS 
OF ENDURO 
Slide—slide—slide—all day long loaded 
trays glide over ENDURO Stainless 
tubing in many of the country’s leading 
cafeterias. The tray slides are always 
bright and shining, for ENDURO is a 
solid metal—no plating to wear off 









For beauty, sanitation, corrosion-resistance, or heat-resistance—with high strength and long life—no matter what you 
make —consider ENDURO Stainless Steel, trail blazer to better products and bigger profits. Write for full information. 


Republic Steel 


CORPORATION 


When writing Republic Steel Corporation for further information, please address Department BW. 


GENERAL OFFICES---CLEVELAND, OHIO 
ALLOY STEEL DIVISION: --MASSILLON, OHIO 


Patents Nos. 1316817 and 1339378. 


an THE PAPER INDUSTRY 
= 2 _ TURNS TO ENDU! 
= at The pulp and paper industr 
F confronted with 
= problem. Sulphuric acid, s 
\ acid, calcium bisulphite and « 
| SS corroded ordinary metal: 
costs ran | N 
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New Business 











aR PLANTERS’ ASSOCIA 
perates 37 plantations pro 
lk of United States cane 
necting any labor troubles 
schedule now enjoyed by 
hands, it plans to add 
loyees in factories, shops, 
tions, and other depart- 
Rates of pay will remain the 
profit-sharing bonus, free 

il, and hospital care, and 
cational and recreational 
ear-round employment is 


AN 





is listening to “his master’s | 
Each year for the past 

les of Victor records have 

©. Sales for last May and 


year, ordinarily the two 





1 
ths of the year, have sur 
for any December high, | 
Radio is credited with thre« 
(1) people are buying com 
sets: (2) radio has stimulated 
st in having good classical 
; n tap: (3) the radio-born 
} n “swing” music has built de- | 
1 for popular records. 
* 
l vitte, Ky., has developed a new 
5 for motorists guilty of minor 
] infractions. After Sept. 1 con- 
vuted culprits may pay a fine or “work 
out” their penalties in a traffic violators | 
< School starts Oct. § Each | 
ofender must attend three classes which 
\ tudy trathc laws, safety rules, re 
lated subjects. The dean of the institu 
tion is Capt. Estel Hack, chief of the | 
| trafhc division 
° 
PopuLariTy of winter sports has been 
rail traffic—witness the ski 
trair But Union Pacific is not wait- 
ing for the popularity and _ traffic 4 
gr it is preparing a winter sports 
" se in the Sawtooth Mountains of | 
| Roofless igloos for sun bath- | 
g plus all the attractions that Europe's | 
t famous spots can offer, says board 
rman William Averell Harriman. 
> 
fiast retail figures from the Census 


Distribution show that cigar stores, 
stands and fruit stands were the 
three types of retail outlets in the 
of Washington that did not show 
rease in sales in 1935, as com- 
with 1933. Some store gains: 

and farm implements, 117% ; 

and wall paper, 103%; motor 

99% ; household appliances 
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The Inside Track to Profits! 


goes into the “home 


S_ industry 
A wrench of 1936, plant 
looms more and more important as 
a factor in deciding the winners. And 
just as the horse on the rail has the fa- 
vored position in a race, so the company 
next to the rails of the Chesapeake and 
Ohio Lines has a big advantage. * * * 
Manufacturers fortunate enough to be on 
George Washington's Railroad don't 
have to go as far as outside competitors 
. in many respects. Take raw materials 
for example—tremendous sources of basic 
products are right along the track. Ample 


location 








¢ Get rye tL Lashinglon ry 
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Ongunal Predecessor Company Founded 


“nea 





supplies of coal, gas, and oil are within 
easy distance. American-born labor is 
abundant—fuel and power costs are low 
Little wonder, then, that such manufa 
turers can pull away from the field! 
* *& ®& Wouldn't your business make a 
better run for your money if you could 
secure an improved location for your 
plant?) Think it over—but don't wait 
too long and get “left at the post.” Better 
get in touch as soon as possible with 
George D. Moffett, Industrial Commis 


sioner, Chesapeake and Ohio Lines, Hunt 


ington, West Virginia. Do it now! 
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and radios, 83°; groceries and meats, 


THE PAPER GOES IN HERE—— Bitten department stores, 239%; furni- 
ture, 599; lumber and building ma 
terials, 48%; florists, 549; jewelry 
14%. 

* 


international frontiers walled high 
against import trade and is “the bul 
wark of individual, national and world 
credit." So said New York's insurance 
superintendent, Louis H. Pink, before 
ithe annual meeting of the Association 
of Superintendents of Insurance of th« 
Provinces of Canada, Mr. Pink esti 
mated that United States companies 
have written $2,000,000,000 of life in 
surance in the Dominion, Canadian 
companies $1,500,000,000 south of the 
border. 





de : a AS 3) 
Plug in a BW Developing Machine 
and you’re ready to’make Black and 
White (black line) Prints directly 
from your tracings! Paper exposed in 
your blue print machine is introduced 
into the BW Developing Machine, 


as shown here. 


THE ROLLER GOES ROUND AND ROUND 


. 
THE fancy grocery thrive on 
women’s efforts to jazz up menus for 
jaded husbands and blasé bridge parties 
What could the package liquor stores 
do if the same women could be prop- 
erly fascinated by the mysteries of cock- 
tail mixing? Continental Distilling Co., 
shocked by a questionnaire’s revelations 
chine spreads a thin layer of BW de- [of feminine ignorance about even the 
veloping solution uniformly over the | simplest cocktails, is hurrying to the 
surface of the paper. aid of her sex and the company’s 
| dealers Cynthia Howard, ‘‘consultant 
See MM OLRM lata hostess and authoritative stylist of the 
cocktail hour.” She expects to prove 
that the women, once sold, will outbuy 
(not outdrink) the men. 
2 
AMERICAN TYPE FouNDERS is sending 
out over 16,000 miles of rail to 71 key 
cities a special exhibition and 
train loaded with its products and those 
= \of 17 cooperating manufacturers of 
| printing equipment. Admission to the 
train, which starts from New York 
Sept. 14, will be tickets issued to bona 
fide members of the graphic arts indus 
tries. National and local advertising 


FREE—THIS ILLUSTRATED BOOK | will herald its progress on a journey 


ithat ends Dec, 18. 


stores 





The developing process is instantaneous 


and simplicity itself. The BW ma- 


sales 
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...A perfectly developed, Black and 


Z 


White Positive Print— made much 


faster than a blue print and needing 
no washing or drying. 






7 
Our FREE book “Prints | THrirr isn’t an extinct habit. The 
for Today” tells all about National Industrial Conference Board 


these easy-to-read, easy- 
to-check BW Prints. Mail 


the coupon! 


made a survey of employee participa- 
tion in company thrift plans back in 
1927 and has repeated it in 1936. The 
roundup shows that 29.79% of partici- 


| pating employees now are contributing 
| from $1 to $1.99 a week and 30.5% 
| from $2 to $2.99; in 1927 the respec 


| tive percentages were 29.6 and 30.3, 
| respectively. Of 26 credit unions stud- 
ied in 1927, the survey shows that 20 
are still running. 


Since — Leading the field today in 
‘S97 sensitized papers, reproduction 
/ processes, drawing material and 


drafting room equipment. 
. 


RipinG a bus across the Syrian desert 
| from Baghdad to Damascus, a 530-mile 
trip, isn’t much fun; there’s only one 
|stop en route—Rutba Wells, a midway 





Charles Bruning Co., Inx 
102 Reade Street, New York, N.Y 

Gentiemen: Please send me your FREE illustrated 
booklet, ‘Prints for Today 


Name 








Company oasis. But the Nairn Transport Co. is 
Addiess | set on making things as comfortable as 
City state 092 ¢ | possible. From the Edward G. Budd 





New York @ Chicago @ Detroit Boston ¢ Newark @ St. ovis | Manufacturing Co. the operators have 


Pittsburgh @ Los Angeles © Son Francisco @ Milwaukee | ordered two new stainless steel, light- 
Konsas City 









INSURANCE readily can cross even those 


weight, air-condit 
Drawn by 150 h 
new buses will 
down from 35 
coach will accom: 
the night coach wi 
lowers for 14. Not 
pin turns or parkis 
expansively figur 
long 


SOUTH AMERICA 
travel fad Vol 
large the three big 
from the United S: 
and Furness 
vanced their passens 
effective at onc 


son, 


° 
Though electri 

still tickle the publ 
no more as marve 
R. H. Macy & Co 
back into it by equ P] 
with a “sidewalk 
the window as each 















































































by. People stop and 
there is no receiving 
sidewalk for the ray 
the light ray and the | 
are in the little black bi 
of the window. Thx 
erated by any change 
light reflected from t! 
passer-by. The _ Telet 
New York which makes 
ports that it has one or t 
customers. 

* 
A NEW military high 
Cairo and Alexandria 
been completed. A bit 
mixture ul 
the entire 130 miles. O 
plastic nature of this 
claimed that the more tratt 
over the highway, the bett 
come. 


was used for 


IN such hot weather as t 
BW’'s Aug. 8 issue to pres 
typer is likely to think of 
he should set “Fore.” S$ 
all over again Termit 
Country’’"—what they are, 
and what can be done 
been compiled by the A 
Insurance and Indemnity G 
distributed free of charg 
write to Maj. H. W. Lockett 
ing research engineer for t! 
the Continental Insurance 
Maiden Lane, New York Cit 
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SENATOR, DO YOU MEAN TO TELL ME 
THAT BEAUTIFUL BUILDING 
iS A BOILER PLANT?” 












IS easy to understand the amazement of the senator's friend, for 


certainly the imposing architecture of the new central heating plant 





for U. S. Government Buildings suggests something far removed from a boiler house. 






Situated in a group of Washington’s monumental public buildings, its exterior achieves 






CE PRODUCTS the purpose of the designer, Paul Cret, to attain architectural harmony with its sur- 
All types of roundings, as effectively as the equipment it houses achieves the purpose of govern- 





ment officials and the consulting engineers, United Engineers & Constructors, Inc., to 






BOILERS provide steam with maximum economy and dependability. 
STOKERS Six steam generating units are installed, each having a maximum capacity of about 
FURNACES 200,000 Ib of steam per hr and consisting of a CE Sectional Header Boiler, CE Furnace 





(partially water-cooled) and a CE Multiple Retort Stoker. 





PULVERIZED FUEL 
SYSTEMS During January 1936, these six units consumed 16,588 tons of coal, far less than 





would have been required had the buildings been heated by individual plants. Sune: 





HEAT RECOVERY 
EQUIPMENT 





the plant was placed in operation in January 1934, its operation has been characterized 






by exceedingly low maintenance cost and high efficiency; in fact, efficiencies above 





guarantee points have been attained. 





Fobricators of pressure vessels, 






tanks, etc., welded or riveted Whether your boiler plant be large or small, you can have the economy and 
‘8 ae x} dependability of CE equipment. The fact that CE equipment has been selected for 





somany of the largest and most noteworthy plants of the country is your assurance of 





these advantages. For requirements ranging from 30 hp boilers and small stokers up 





to units capable of producing over 1,000,000 Tb of steam per hr, the CE line provides 





the right answer to every need . . . Combustion Engineering Company, Inc., 200 





Madison Avenue, New York. Canada: Combustion Engineering Corp.. Ltd., Montreal. | 
| 


COMBUSTION ENGINEERING 


MANUFACTURING DIVISIONS: The Hedges-Walsh-Weidner Company, Chattanooga, Tenn.; Heine Boiler Company, 
‘t. Louis, Mo.; The Raymond Brothers Impact Pulverizer Co., Chicago, Il.; Coshocton Iron Company, Monongahela, Pa. 
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PIPE DREAMS COME TRUE 


A typical example of Goodrich improvement in rubber 


T looked like a summer cottage in 
a rain storm... Ina cotton-seed 
processing mill, acid-soaked product 
had to be transported around the plant 
in wood troughs, because the acid 
ruined every other material. But even 
the wood troughs leaked—pails had to 
be hung here, there and everywhere 
to catch drips from the leaks, and a 
maintenance crew was kept busy repair- 
ing the system. 
Then a plant official heard about the 
unusual things Goodrich has done with 
rubber. He sent for an engineer—and 


his whole problem was solved, by 
Vulcalock. 


Vulcalock is an exclusive Goodrich 
process of attaching rubber to metal, 
with an inseparable bond. It was a 
simple matter to replace the wooden 
troughs in this mill with steel pipe, 
rubber lined. Wasteful leaks were 
stopped, production was increased, 
repair and replacement became things 
of the past. 


The Goodrich Vulcalock process has 
hundreds of profitable applications in 
industry. It has reduced pickling costs 
in steel mills. Ball mill linings of 
rubber, attached by Vulcalock, outwear 
manganese steel. Tank-car linings, rock- 
products chutes—all made of Goodrich 


rubber attached by \ 
outlasted steel or other pre 
as much as 10 to 1. 


And Vulcalock is on! 
of Goodrich developm 
the benefit of industry. G 
ing, hose, packing, mo! 
(32,000 rubber items 
better values because of 
search and development 11 
improvement laboratories 
Goodrich Company, Mec! 
ber Goods Division, Ak O 


Goodric ' 
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ashington Bulletin 


WASHINGTON (Business Week Bureau )—Politics can't be kept 


out of 
bidding. 
New De: 


fast-developing Administration drive against “collusive” 
With anti-monopoly plank prominent in all platforms, 
ilers will want to show that they, at least, really mean ict. 


Best bec would be.a suit against some big business institution, 
referably, it is whispered, Jones & Laughlin, in disfavor at Wash- 


ing 
it harbors a Landon uncle. 


‘aoton because it is fighting labor board, and a useful target since 


But collusion is a difficult matter to prove and obviously trumped- 


up case would defeat its purpose. 
Very fact that over two months 


of intensive investigation has 


failed to provide actionable mate- 
rial suggests thinness of present 


uproar. 


Basing Point in Picture 

Identical bids for government ma- 
terial purchases, usual starting point 
of charges, spell collusion to suspi- 
cious officials, but normally indicate 
simply adherence to basing-point price 
system, not yet Outlawed despite sev- 
eral attempts—which next Congress 
will repeat on basis of present inves- 
tigation. Refusal to give government 
price concessions is, curiously enough, 
in accordance with the basic principle 
of Patman-Robinson Act. 


—But Congress Disposes 

President means moratorium on tax 
increases, according to Washington 
opinion, but that does not mean that 
next year's revenue bill will be per- 
functory measure. Since excise taxes 
expire, there must be a bill; once 
changes, however reasonable, are 
started, Congress has a regrettable 
tendency to run wild. So final con- 
dusion is that anything may happen. 


Pro and Con Capital Tax 

Treasury figures on asking Congress 
for elimination of capital gains and 
losses provision in income tax, wants 
to dodge huge expense of checking 
up. This tax captured big slice of 
profits in years preceding 1929, but 
worked in reverse during depression. 
Hence it was changed to allow only 
$2,000 gross deduction, and to put 
Treasury on “heads I win, tails you 
basis as against wealthy tax- 
payer. Political outlook for deletion 
is not bright. 


lose” 


Glass’ Choice 

More absorbing to Carter Glass 
than recent White House chat is 
choice of jobs next session. Already 
chairman of potent Appropriations 
Committee, Virginia Senator is also, 
since death of Senator Fletcher, rank- 
ing member of  not-so-important 
banking and currency committee, 
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MODERNIZATION BOOST 


In attempt to boom retail 
store modernization, material 
manufacturers are cooperat- 
ing with Commerce Depart- 
ment and Federal Housing 
Administration, will circulate 
120,000 copies of check list 
to make store owners con- 
scious of shortcomings in 
their property. 











where his real interests lie. He can 
head either body, but not both, will 
think hard before making choice. 


No Assurance on Insurance 

Wide publicity given Wallace hint 
that crop insurance might be tried is 
embarrassing Department of Agricul- 
ture experts whose quiet studies have 
uncovered many hazards. They would 
like a modest experiment on one or 
two staple crops, but foresee Con- 
gressional difhculties and charges of 
discrimination. 


More Needed for Relief 

Administration faces certainty that, 
rain or no rain, Dust Bowl relief load 
will far exceed that anticipated in 
framing last relief bill. Request for 
more funds is certain, but fact is being 
soft-pedaled in Washington for obvi- 
ous reasons. 


Dodging Around Drought 

Roosevelt discussions with prairie 
governors will not afiect immediate 
drought relief measures, will skirt 
long-term policies very cautiously. 
Blunt fact is that land not suited to 
cultivation must be returned to grass, 
will not support a// of present popu- 
lation. But he who says so courts 
political disaster. 


Business Help Wanted 

Bureau of Foreign and Domestic 
Commerce hopes to set up new divi- 
sion to do for industry what Bureau 
of Agricultural Economics now does 
for agriculture—paint a monthly pic- 
ture of flow of goods from factory 
to consumer. Claim is that this in- 
formation will help head off next 


Immediate job is to sell 
Commerce 1s 


depression. 
idea to budget bureau. 
hinting audibly for business support, 


Borah Injects New Issue 

Sen. Borah’s demand for more pro 
tection for domestic growers 
briags retort from W allace 
which may prove embarrassing. Con 
unental production is only third of 
comestic ne 
But—beet sugar is important politi 
cally ian Colorado, Idaho, Utah, Wyo 
ming even Michigan So Farley may 
overrule Wallace, if 
without helping Borah 
becomes practical in campaign years 


sugar 
Sec 


consumption, as says 


do so 
Borah 


he can 


Eve i 


—Which Tripped La Follette 

Twelve years ago sugar tariff was 
also political problem. Elder La Fol 
lette demanded reduction following 
Tariff Commission report. 
said nothing publicly, assured Colo 
rado beet growers privatcly he would 
not cut duty. Which cost La Follette 
votes in every beet state. 


( oolidg: 


Just a Stay for PWA 

As predicted last week, PWA grants 
to municipalities will continue to 
cover relief labor coses only. Roose- 
vele concession exempting cities 
ready to issue bonds on 45°) grant 
basis will keep them happy and permit 
Ickes to taper off gradually. But 
PWA is definitely on the wane. 


Funds for Flood Control 

Relief funds will make up for Con 
gressional failure to appropriate for 
flood control projects in regions 
devastated last spring. President has 
allotted $12,096,791 of WPA money 
for preparation of plans and for 
minor construction, thus getting many 
projects at least technically under way. 


Bullitt to France 

Our relations with France will now 
be subjected to the aggressiveness of 
Ambassador Bullitt which is said to 
have irked the Soviets, whose indif 
ference irked the Ambassador and 
hastened his departure from Moscow 
in time to be politically useful in 
embattled Pennsylvania, his home 
state. His appointment and that of 
“Billy” Phillips to Italy leaves the job 
of Under-Secretary of State to the 
contention of Sumner Welles, Roose 
velt’s choice, and R. Walton Moore, 
who is Hull's. 


Preparedaess Goes On 

Roosevelt, while encouraging peac« 
advocates and approving mandates 
for peace, does not let army and navy 
suffer. Intends to continue building 
up both, regardless of what he says 
in political speeches. And War De 
partment will continue to oppose 
nationalization of munitions making. 





PHOTOGRAPH BY JOHN PAUL PENNEBAKER 


UNSEEN HERO OF BOX OFFICE SUCCESS 


The names af great stars blaze on 
the fronts of ten thousand theaters. 
Their talents fill columns in the press 
and make conversation around the 
globe. Yet they are but puppets 
before the unseen hero of box office 
success .. the director .. whose able 
control of their power to portray turns 
ability into winning performance. 
Industry, too, has its actors and its 
directors, Electric motors and the 
machines they drive have the power 
to achieve much—but their commer- 
cial success depends definitely on 
their director, Motor Control. Often 


unseen, seldom spectacular in itself, 
its vital function can easily escape 
recognition. To guard against this, 
able executives insist on the careful 
selection of Motor Control. Usually 
this results in the rigid specification 
of Cutler-Hammer. Outstanding 
builders of motor-driven machines 
feature Cutler-Hammer Control in 
their designs. And a host of reliable 
independent wholesalers stock it for 
your convenience. CUTLER-HAMMER, 
Inc., Pioneer Manufacturers of Elec- 
tric Control Apparatus, 1275 St. Paul 


Avenue, Milwaukee, Wisconsin 


One Insignia, One Standard 


For almost a half century, the 


Cutler-Hammer has 

Motor Control. Whether t 
base of a machine, a box 

room full of panels, or th 
control unit on your own | 
frigerator, C-H Control storts 
regulotes ond protects mot 
time, trouble and expense 


CUTLER-HAMMER@IMOTOR CONTROL 
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"BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931-35 


BUSINESS WEEK INDEX . 79.1 = +77.5 77.5 67.1 62.8 
PRODUCTION 


% Steel Ingot Operation (% of capacity) 725 72.2 
* Building Contracts (F. W. Dodge, daily average in weeeeney 4-wk. basis) $10,994 $11,422 
* Bituminous Coal (daily average, 1,000 tons) *1,283 71,265 
*# Electric Power (million kw.-hr.) sence 2,126 2,094 


“ iy 














TRADE 


Total Carloadings (daily average, 1,000 cars) ° 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
* Check payments (outside N. Y. City, millions) 

*® Money in Circulation (Wednesday series, millions) 


PRICES Average for the Week) 


Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 

lron and Steel (Steel composite, ton) 

Copper (electrolytic, Connecticut Valley basis, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 


Total Federal Reserve Credit Outstanding (Wednesday series, millions) 

Total Loans and Investments, Fed. Res. rep't’'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) “se 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 135 


* Factor in Business Week Index *Preliminary tRevised. 


$2,457 $2,477 466 $2,468 

$22,256 $22,324 ’ $19,868 

$5,237 $5,214 . $4,801 

$3,132 $3,138 ’ $3,089 

$1,108 $1,119 , $1,012 

$120.36 $121.63 ‘ $105.89 

$103.72 $103.85 / a 19 
1% 1% 

1% 1% 1% is 

149 198 


This Weekly Index of Business Activity is covered by the general copyright oa the 
contents of Business Week and may not be reproduced without special permission. Business Week 
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PHIGE CUTTERS 





Do you establish your own prices or are they set by competitors and dictated to vou hy 


the buyers who purchase your wares? 


Every manufacturer must face this question squarely. Price “chiseling” has become a 
common practice in today’s struggle for business. Unless you can meet the prices of your 


competitors, and still make a profit, you cannot survive that struggle. 


May Management Service has saved hundreds of manufacturers from price destruction, 
It has enabled them to meet competition and make a substantial profit through an eflicient 
control of production, purchases, finances, sales and all other factors which affect profits, 


May Methods cut out waste and reduce operating costs without decreasing wages. 


If your earnings are not what they should be; if you find it difficult to meet the lov 
prices set by competitors, perhaps an intelligent analysis by May Engineers will help you 


find and correct the defects which prevent making a profit. 


Without obligation, we will be glad to discuss your prob- 
lems confidentially with you. Write our nearest office for 


complete information. 


GEORGE 5. May Company 


CHICAGO: 2600 North Shore Ave. NEW YORK: 122 East 42nd St. 
SEATTLE: 747 Dexter Horton Bldg. ATLANTA: 134 Peachtree St 
CANADA: George S. May, Ltd., 18 Toronto St., Toronto 
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The Business Outlook 


THE vitality of business this summer has amazed even the most 


The anticipated summer slump proved a complete wash- 


out. 


a 
ciieees continues optimistic as 
far as fall business prospects are 
concerned. Neither _ drought 
fears, election uncertainties, nor 
obscurities of the Robinson-Pat- 
man Act have cut much of a 


figure in buying programs. 


Three Star Performers 

Steel mills think they can average 
720; of capacity or better for the next 
six months. Construction during Au- 
gust has run along at about the same 
pace as July, which established a new 

yst-depression high. Cotton textile 
mills have been unusually active this 
year, and yet they say they have made 
oaly a dent in their backlog of orders. 
Rayon producers are set for another 


record year. 


Solving Price Law Problems 

Large distributors are beginning to 
see their way through the Robinson- 
Parman Act. Since buyers are held 
equally liable with sellers under the 
law, most chains stopped soliciting 
advertising allowances last June. Now 
A. & P., which collected six million 
dollars in allowances in 1934, has de- 
cided it can legally resume demands, 
and Safeway is said to be following 
suit. A. & P.’s new sliding scale 
agreements seek an average 6% al- 
lowance and a 5% quantity discount. 
A protective clause in the chain con- 
tract commits a manufacturer to pro- 
portionally equal terms to other 
buyers “similarly situated.” 


Fewer Nibbles, Better Omen 

Hot weather over wide areas has 
tended to stunt August sales drives 
on coats and other fall goods, and 
of recent weeks, merchants have felt 
the pinch of stock shortages in sum- 
mer lines. However, they find some 
consolation in the belief that the lack 
of public appetite for winter goods at 
special introductory prices indicates 
an end to the pinch-penny thrift era 
ind constitutes a favorable omen for 
fall business, 


Drought Lifts Coal Demand 

Electric power production reached 
a new all time high during the week 
ended Aug. 22, some 16% above a 
vear ago. Because the drought has 
made such inroads on water power, 
many localities are having to switch to 
steam plants or import power from 
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sanguine. e ae 

Business Week's index reached 79.1‘, of normal last week, 
the best since May, 1931. Though uneasiness over the European 
tion is voiced in some markets, the general tone of domestic 





UNDER FORCED DRAFT 
Steel is in a jam. Orders 
with requests for quick de- 
livery are sorely taxing mill 
capacity. Old machinery is 
being pressed into costly 
service. Small wonder, then, 
that in the past two weeks 
such items as these should 
crop up; a $5,000,000 steel 
mill reconditioning contract, 
a $1,000,000 tin plate mill 
for Republic, and registra- 
tion by Bethlehem of a $55,- 
000,000 bond issue of which 
$20,000,000 is slated for 
more finishing-mill capacity. 











neighboring states. Coal producers 
have benefited; substantially more 
tonnage has been sold to utilities. 


—But Not Earnings 

The increased demand for bitumi- 
nous coal which has resulted in a 
12©, production gain up to mid- 
August over comparable weeks of 
1935 has not brought a similar in- 
crease in earnings. At the end of the 
first half, coal companies were con- 
spicuous for their poor profit showing. 


Freight Withstands Drought 

Carloadings will be closely watched 
from now until the October peak for 
signs of how the drought will affect 
total shipments. Shippers in the 
Northwest expect that 50% less grain 
will be moved in the third quarter, 
but look for a 15% over-all gain in 
freight. Increased shipments of manu- 
factured goods are expected to offset 
reductions in farm products, and to 
bring carloadings up to the 800,000 
mark at the fall peak. 


Fare Cuts Surprise Carriers 

Eastern roads are reporting embar- 
rassing success with the 2¢ fare. A 
gain of about 20° in passenger reve- 
nues over July, 1935, is being forecast 
for the group as a whole. Railroads 
that had virtually decided passenger 
traffic was a losing proposition in 
view of bus competition are now 
showing revived interest in this divi- 
sion of their business. 


Rolling Stock Needed 
With railroad earnings picking up 
sharply this summer (July net operat- 


ing income is expected to be double 
that of a year ago and August ought 
to show a fair but smaller margin), 
new equipment buying becomes more 


pressing. Unfilled orders for loco 
motives stood at 125 at the end of 
July, as against 45 a year ago. 
Stiff Pace for Steel 
Steel plants are hard pressed to 
meet delivery requirements of con 
sumers. Rolling mill capacity has 
fallen behind ingot capacity in some 
localities, adding to the difficulties 
High cost equipment is being called 
into use to meet the demand, 


—And Pig Iron 

The rising cost of steel scrap 1s 
narrowing the spread between scrap 
and pig iron prices, stimulating the 
greater use of pig iron. But since 
only 20 new stacks have been built 
since 1918 and 203 have been aban- 
doned, the pressure for pig iron is 
throwing a heavy burden on existing 
furnaces, many of which have been 
out of operation for several years. 


Capacity Sheet Business 
Sheet mills have booked just about 
as much tonnage as they can ship 
for next month, and when motor 
makers start buying in real volume 
in the next few weeks, sheet mills will 
have enough business on their books 
to carry them well through the bal- 

ance of the year and into next. 


Steel Weighs Price Boost 

What the price trend for steels 
will be next quarter should be ap 
parent shortly. If wage increases are 
granted, as seems strongly indicated 
in view of persistent agitation even 
from employee representative organ- 
izations, price increases are almost 
certain to follow. Rail prices which 
seemed a sure bet for such an increase, 
however, were reaffirmed up to Nov. | 
for deliveries to the end of the year. 


Auto Production Holds Up 

By the end of July, automobil« 
production in the United States and 
Canada had passed the 3,000,000 
mark. July production of 451,474 
units was about as expected. August 
will probably be nearer 270,000 as 
producers have been getting ready to 
shift over to 1937 models. By Se pt 
15, every company will be under way 
on the new lines. Production will 
seach low ebb as the inevitable kinks 
crop up, but the last three months 
should see the new cars well on their 
way. What worries Detroit now is 
the possibility of a car shortage in the 
interval between now and the appear- 
ance of the new models. With ex- 
ception of the drought states, sales 
have been well above last year, and 
dealers’ stocks have been shrinking 
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The Sword of Damocles 


Old Me 
Detre 


Most every industry has its “Sword of Damocles”— Moly definitely improves ferrous materials. It makes 
R 


its uncertainties as to whether some new product, them stronger, harder, tougher: more econom 
model, design or material will live up to expecta- forge, carburize and machine; more certain and uni- 
tions. A single “wrong guess” may snap the thread, form in heat-treating. In fact, in almost innumerable 
damaging a prestige which may have taken many ways Moly irons and steels contribute to more eco- 
years to build. nomical foundry and mill practice, smoother shop 
For more than a decade, Molybdenum has been and assembly processes, better product qualities 
helping to remove engineering and production uncer- easier sales and lasting consumer good-will. 
tainties from the manufacture of products requiring Executive, production and sales heads interested in 
alloyed irons or steels. Its success as “industry's curbing threats against profits will do well to send for 
most versatile alloying element” has been one of our non-technical book, “Molybdenum in Industry.” 


the scintillating highlights of metallurgical history. Climax Molybdenum Company, 5CO Fifth Ave., New Y ork. 
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gles which came within hailing dis 
tance of the ‘29 volume, car manufac- 
turers are on the threshold of that 
riod of the year most intriguing to 
insiders. With a new model season 
near, a protective veil covers most auto- 
mobile factories. Only a privileged few 
are allowed to tip-toe behind the 
scenes to look upon products which the 
ublic will see 30 to 60 days hence 
Packard and Studebaker will be the 
first to trumpet their new wares to the 
country. Packard will probably make 
its bow Sept. 5 and Studebaker on Sept. 
15, A few others may follow by the 
end of the month or in early October. 
But the majority will be bunched to- 
gether around or just prior to show 
time (the national show opens in New 
York Nov. 11). Alert for a favorable 
B publicity break,” the industry is ex- 
pected to sit tight the last two weeks 
before the Presidential election when 
newspapers and prospects will be full of 
politics. At least one company ts con 
lering special early introductions of 
\dels in those districts where dealers 
re Cleaned out of stocks, reserving the 
announcement until show time. 


ama 
nauonal 


Old Models Cleaned Up 


nakes Detroit has reason to be in gala spir- 
hts Retail car sales have held an un- 
pales: monly high level all summer, 
1 uni- nks partly to the bonus (although 

greatest effect of the bonus was late in 
rable ‘ 

june). Dealers’ stocks have been so 
eco- reduced that many retailers will be 

without demonstrators a week or two 
shop 


r to receipt of 1937 models. Chev- 

lities rolet and Ford, to avoid a shortage, are 

till turning out large numbers of °36 

cls (Ford is building 4,500 cars 

aie Aug. 20 produced the mil 
ir of its current series) 

d for The used-car situation, which caused 

° ety during last winter and spring, 

ll under control. Stocks today, 

fork. timated roughly at 425,000 units, are 

gher than in the comparable period 

but dealers are selling more 


try. 


J 
rs than then. Inventories total 
or five weeks’ supply. They 
ched the year’s peak in May, declined 
uply in June and July, will drop 
rther until October. For a few weeks 
this tall some dealers, devoid of new 
ES cars, will have only used cars to sell; 
EEK AUGUST 29, 1936 





Pehind the Scenes in Detroit co glance 


First reports on model changes come out as automo- 
bile makers prepare for year by strengthening dealer 
setups, stocking parts, cleaning out used cars. 


EEK and prosperous after a season's thus the used car market will be fur 
Jt — 


ther improved. 


Car makers have been quictly weed 


ing out 1 


possible adding new and stronger oncs 
reinforced 


Two ¢ omp 
retail 


down of their dealer organizations. In 





netiicient dealers, 


anies have 


positions by a. sclective 


CHRYSLER, FORD, GM, AND 


a 24-hr. hitch these days, tooling up for the 1937 cars. 
in the new DeSoto plant (below) will emerge the mechanical giants which shape cold 


steel into 


DeSoto vice-president (right), and J. Frank Hughes. superintendent of the brand-new 


press plant. 


exactly-dimensioned 


The pi ture above 





dependents, too, find th 
H ison ! 

npl has taken on 1,300 dea 
year to repia 1,000 former or 


a total of 300 dealers, it tig 


40-35, stronger as it enters 
scason 

on mpan ! b 
is throwing three million dollars 
helping to Start new CAict wh 
partly finance their operation In 


it is climinating so 


wherever way 
dealerships 
parts of the country where it | 
poorly represented 

While the industry won't rush 


Increasing retail out 
their 
cutting 


all the rest of the automobile makers are working 
From the maze of machiners 


parts. Going over the blueprints are L. G 


is of the Fisher Body plant at Pontiac, where 


moth new presses are being lined up to meet the booming demand foreseen this fall 





Cariy 


, 
eee 





assemblies of new models (some com- 
panics will start assemblies after Labor 
Day, others not until around Oct. 1, a 
few are under way now), fabrication of 
parts will be pushed along in substan- 
tial volume next month to accumulate 
sizable backlogs in advance of assembly 
requirements. Detroit won't admit the 
fact, but this is partly a safeguard 


against possible labor troubles later 


Expansion Under Way 

Expenditures for tooling and expan- 
sion are pretty well completed. De 
Soto is about to occupy a factory of its 
own in Detroit where it will assemble 
its cars and have its administrative 
othices Oldsmobile ts spending $6.- 
$50,000 for dies and new production 
facilities. Buick soon will have in op- 
eration a new transmission plant. G.M, 
is adding an Eastern assembly plant. 
Packard has capacity. 

Car manufacturers at last realize that 
machine tool companies no longer can 
make three or four weeks’ delivery of 
equipment. Several of them are now 
having nervous moments getting ntuch- 
needed machinery. It isn't so surpris- 
ing then that the industry already is 
thinking of placing orders for 1938 pro- 
grams as early as January, perhaps 
sooner 

The new cars aren't expected to be 
radically different from present lines, 
but there will be notable advances. 
Without enlarging cylinder bores much, 
if at all, engines will give better and 
more economical performances by means 
of better carburetion and other engi- 
neering tricks. Larger bodies, trend- 
ing toward eventual elimination of run- 
ning boards, will mean increased weight 
offsetting weight-savings made else 
where in the car. More all-steel bodies 
will be built ; sheetsteel 77 in. wide will 
be used for stamped parts, especially 
one-piece steel tops which will be al 
More stain- 


enlarged its 


most universally adopted. 
less steel applications for molding and 
trimming are expected, each car averag- 
ing about 14 Ib. Thin-walled cast alloy 
steel pistons are gaining in favor. 
Chrysler is using forged aluminum pis- 
tons in its hydraulic brakes 


New Cylinder Heads 

Federal-Mogul Corp. has developed 
a copper-alloy cylinder head, now avail- 
able on Ford V-8's, which has high 
heat-conductivity, great strength, re- 
sults in decreased gasoline consumption. 
One company has under way a cylinder 
head of two units welded togethiecr. 
One part is a copper silicon iron cast 
ing. To it is welded a stamped steel 
top part. When they come together, 
the two parts form the water jacket. 
At least two cars will have vacuum- 
operated transmissions 

As usual on the eve of a new model 
season, Detroit is brimful of rumors 
Some of those which are well-founded 
—Packard is about to add a six to its 


12 


line of One Twenties and _higher- 
price cars; one company with an cight 
ind six which look alike will restore 
their individuality by having the ex- 
terior designs different in "37; more 
small cars will be on the market 

Willys-Overland this week will get 
the federal court's sanction for reor- 
ganization, has plans to build 70,000 
units the coming year at an estimated 
profit of $1,625,000, already has deal 
ers’ orders for 47,000. The car will 
be a 4-cylinder model of standard tread 
and longer wheelbase than the present 
car, probably sell in the current range 
of $395-$445 American Bantam Car 
Co. (successor to American Austin) 
will have a midget car to sell around 
$300. Franklin is reported prepar 
ing an air-cooled 4-cylinder car on a 
short wheelbase to offer this fall. The 
possibility that one of the big fellows 
will present a small eight in the $450 
class is still getting earnest attention at 
Detroit 

Meanwhile, Detroit is betting that 
1937 will equal or surpass the 4,600, 
000-car record predicted for this year 
It thinks, however, the going will be 
tougher than this year, and is setting to 
work accordingly. 


G.M. Comes East 


To build big assembly 
close to New York. 


plant 


GENERAL Morors will start immedi- 
ately construction of a plant at Linden, 
N. J., to assemble Buick, Oldsmobile, 


Pontiac cars, deliver two-thirds of 


and 


American 


GETTING AT THE FACTS 


driver-tester on a nationwide tour 


(and 
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east more cheaply tha 
sembled cars 

There is nothing to 
other regional plants 
tablished, but it’s a g 
G.M. plant serving tl 
set up in the next year 


parts 


Automobile Association is 
15 other pieces of testing equim 


record citizens’ fitness to drive in public showings to which all 
driver is confronted with actual traffic conditions, as a moving scene unro! 


time and expertness being scientifically noted. 
Major Roy Britton, director of National 


ington last week were (from left): 
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Users Conference; T. P. Henry. president of the A.A.A.; T. H. McDonald. + 
U. S. Bureau of Public Roads; and Sen. Robert R. Reynolds, of North Caroli 


BUSINESS 





(ame 


Time I 
publics! 


fayor= 


in the 7 








. ont 
(Camera. 
Time looks at the open spaces in 
ublishing, decides that fortune 
sat , new picture magazine. 
Henry Luce 
fresh trom 


ideas and 


irs ago, one 
nn Hadden, 
ring up with 
d that alterations could 
made in the formula 
ed the publication of 
gazines. 2 
later, in the 
things looked ripe for 
ment to publishing his 
illed that one Fort 
probably in November 
vho now plays a lone hand 
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wntributed significant pas- 

istory of radio and motion 
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le refer to it conveniently 


"6 wbook of the World.” 


his versatile 






Luce 
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Although the whole project is still 







verimental stage, advertising 
¢ buyers know pretty well what it 
be—a fast-stepping photographic 





of current events and the pass- 
yw in general, done in the typical 
ner. Which means donc 
sense of theater, an accent 
in form and content, a 
t wholly conventional sug- 
the unconventional, and over 
es of ‘inside dope’ to satisfy the 
rs thirst for a glimpse of the 
thin wheels. 
now these other things about 
(2) 
mass 
itself 













They 

(1) It will sell for ten cents. 
It will aim at a much broader 
market than that which Tyme 
(3) It will not only carry 
gathered by its own. staff 
hotographers and supplied by the 
ajor newspicture agencies—Acme, In- 
ternational News, Underwood & Under- 
wood, Wide World, etc.—but will 
iraw on the vast, growing army of 
indid camera enthusiasts 

It will feature each week, among 
nass of individual shots and short se- 
ences, two big pictorial continuities 
one the biggest newspicture story 
the week.”” the other “a 4- to 10- 

ssay into some timely subject of 
rest such as the life of Shirley 
emple or the Pope the inner 
tkings of the Jockey Club, Alcatraz, 








weture 
pictures 
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Vassar.” There will also be maps 
rawings of events that escape the 
reviews of movies and the the- 

er 1 excursions into private lives. 
( But Show Book will dig no dirt.”’) 
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WELDING MEETS THE DEMAND 
Corp. of Milwaukee 
work on flat. 


magazine 


fast, accurate circular, or irre 
eliminated, and a 


the electrically-controlled welding head 


biggest news in the field 


choice ttem of 


tionably the 


for a long time—is a 

conversation and conjecture among 
magazine and newspaper men Four 
generalizations ; appear v alid: (1) The 


old, established Mis Week Pictorial is 
going to have a particularly tough time 


holding on to its 30,000 readers. (2) 


The big nickel weeklies, Saturday 
Evening Post, Collies and Liherty will 
have a new competitor for the adver 
tising dollar. (3) The movic, romance 
and pulp magazines, whose thriving 
newsstand circulations have proved a 
depression phenomenon, may collect 
fewer dimes from their clientele (4) 


The picture desk on most newspapers 


How Business 


announces a welding rd@bot. 


or hopper of coated welding 
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Can Cut Tax Bill 


Standard corporation practice offers several leads 
toward lightening burdens of 19536 tax law and some 
companies are already working on them. 


As corporations enter the third-quarter 
homestretch—September—evidence piles 
up that business is revamping dividend 
and accounting policres to cut down the 
1936 tax bill. 

Stockholders certainly will be better 
off—temporarily, at any rate. Designed 
to force out corporate surpluses, the law 
is accomplishing that purpose. Many 
companies have boosted dividends in 
anticipation of the tax. Some whosc 
regular quarterly payments would fall 
in January, 1937, will push the date 
of disbursement ahead to December, 
which would mean that shareholders get 
five payments this year instead of the 
usual four. 

All this, of course, would be directed 
toward reducing the undistributed earn- 
ings surtax. And, because payments 





be in stockholders’ has 
(to he ounte 


actually 
year-end 
earlicr mi 


must 
before the 
disbursements ) , 
quired (Bu An 6,p4 

Pushing ahead the first quart 
dend of 1937 to this year would co 
in particularly handy in the event that 
the surtax is lifted by the next Congress 
been saved and 


1 
Atlin 


Taxes would have 
panies then 
tenor of their dividend policies 

If the law stands, however, and cor 
panies decide to pay as little tax as 
possible, yet retain 
stock-cash dividend may bc 
(BW —Aug8’ 36,p36); likewise, sot 
stock dividends 

Railroads, as far as their expenses go 
are in an excellent position During 
the lean earnings carriers 


could resume the even 


cash, the optional 


resorted to 


years, the 
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deterred maintenance, and now they can 
make up for their procrastination and 
save taxes. Uncle Sam would have a 
hard time objecting, and it is note- 
worthy that the Pennsylvania's report 
for July shows an increase in repair 
expenditures. 

Other companies can jack 
their maintenance and depreciation 
(BW Jun27 36, p12), but the Internal 
Revenue Bureau has fairly rigorous rules 
as to allowable charges However, a 
strong case can be made out for aban- 
doned plants (BW —]xl4’ 36, p32 )—par- 
ticularly if a new plant is constructed 
This would be an example of “‘acceler- 
ated depreciation,” in which the 
poration would wipe out plant value 
existing on its books, 

Elimination of patent values also 
might be a means of escape. And, in 
reverse, by amortizing patents (instead 
of writing them down to $1, as some 
companies do), tax reductions are pos- 
sible 

Any increase in expenditures, by ad- 
vertising or bonuses (BW’—]a/4’36, 
p32), reduces earnings and thereby tends 
to reduce taxes, yet builds good will. 

Farming out insurance instead 
maintaining your own insurance 
serves is another way of paring down 
the tax bill (BW’—Auel'36,p35), but 
special expert analysis is necessary. 

Companies with balance sheet deficits 
are in a peculiar spot. One such is 
International Paper & Power Some 
states forbid payment of dividends if 
capital is impaired But Uncle Sam 
does not regard this state rule as a 
“contract”; therefore, to escape the 7% 
to 27% undistributed earnings levy 
(which in such a case would average 
out to 20.5%), the company would 
have to pay dividends. When the state 
says ‘'No,” the ‘‘out’’ is to recapitalize 
so that the profit and loss deficit is 
turned into a capital surplus. Then, 
earnings could be paid out as dividends. 
may consider con 


also up 


cor- 


of 
re- 


Some companies 


verting preferred stock into a debt, 
as a tax scheme. Then annual earnings 
would be reduced by the interest charges 
which would supplant preferred divi- 
dends. But this program alters the 
percentage of earnings to dividends 
possibly disadvantageously. Therefore, 
like so many other possible changes de 
signed to take the sting out of the 
revenue law, it should be done only on 
advice of counsel—legal, tax, accounting 
and any other that is available. 


State Records 


Drought alters the conditions 
shown by business figures for 
some states. 


A worD of warning is required this 
time to users of the Business Record, 
State by State, presented on page 15 
The drought has thrown a monkey- 
wrench into more than farm income. 
Take electric power production, for 
example. Ordinarily, power output is 
a fair gauge of industrial activity. But 
records for the first half of 1936 show 
some startling unfavorable comparisons 
in such states as New Hampshire, Mis 
souri, and Arkansas, while neighboring 
states turn up with gains better than 
for their particular region 


average 
Rhode Island, Illinois, and 


Witness 
Louisiana. 

What's the explanation? 
that the drought dried up the water 
power resources of utilities in the first 
three states, forcing them to import 
power from nearby points. This situ- 
ation distorts the industrial picture in 
all six of these states, blackening it 
overmuch in the first three and putting 
too rosy a hue on the last three 

The farm income percentages should 
be read in conjunction with the esti 
mates presented for the full year 1936 
in the Aug. 22 issue of Business Week, 
page 16. So drastic has been the 
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The Business Record, State By State 
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FRIENDSHIP 


A. J. McFadden, California farm leader, 
says marketing help that chains alone 
can give ls winning new support among 
farmers everywhere —sees disappearance 
of oll prejudice 
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LOOKING TOWARD NOVEMBER 





The Chains Deserve the Farmer’s 
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Bu ae We 


In a valiant effort to defeat the proposed chain- 


store tax in November, California chains are pushing a widespread campaign of edu- 


cation, by newspaper, radio, and poster. 


They hope to counteract the sentimental 


appeal of the tax proponents, who stress the “plight of the independent merchant.” 


Radio Tunes in 


a Record 


New shows crowd chain schedules almost to capacity; 
expansion of Coast facilities features program and 


service developments. S 


CHAIN broadcasting, the Mahomet of 
national sales promotion, has gone to 
the mountain. Technically, 
gone beyond the mountains out to the 
West Coast in a search for new talent 
and new And that 
classifies as one of the most significant 
developments in a season characterized 
by spectacular achievements 

Reasons for the move are fairly ob- 
vious. Hollywood, an increasingly im 
portant talent for the 
ether shows, will be of vital consequence 
if and when television comes. Again, 
West Coast stations are likely to achieve 
a new and special importance when the 
Federal Communications Commission 
finally settles the question of the re- 
allocation of wave lengths and power 
assignments—a project which it will 
take up at hearings in October. 


radio has 


service facilities 


source of new 


An Ounce of Prevention 


The big chains are naturally anxious 
to cement their relations with Coast 
afhliates, which have heretofore been 
regarded pretty much as step-children, 
before probable power boosts breed a 
new spirit of independence. 
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pot business hits new high. 


Finally, the webs can sell more time 


on Coast and other supplementary hook- 
ups. Business is booming along at near- 
capacity levels, and the question of how 
many supplementaries a sponsor will 
buy in addition to the basic outlets is 
sometimes an important item when a 
chain is considering the sale of choice 
time 

As far as facilities are concerned, the 
whole story is told in these develop- 
The National Broadcasting Co. 
this year created two West Coast net- 
works. The old 5-station Orange web 
was converted into NBC’s Pacific Coast 


ments. 


Red network, and five new stations 
were acquired to make the Pacific Coast 
Blue with KGO, an old NBC outlet, 
serving as its key station. Even more 


important is the tieup which NBC ef- 
fected with the four McClatchy outlets 
in the prosperous San Joaquin Valley 


These will be available for supple 
mentary use with cither Pacific Coast 
Red or Blue about Jan. 1, 1937. 

For its part, the Columbia Broad- 


casting System next month will terminate 
its relations with the Don Lee network 
and begin operation of its own new 





stations, KNX, Hol! 
purchased for tl 

300,000 this spring 
When tl 


takes place, the 4-stat 
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the air the Hit Parade in 

tants are asked to guess 
popular dance pieces each 
| nrogram is broadcast over 
| CBS. Entries are rolling 
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he biggest autumn in 
looms just ahead, top 
biggest spring and big 
ie r Not only are new ad- 
i Le Sears, Roebuck and a 
banks headed by Chase buying 
. the air, but old sponsors are en- 
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erams on a lavish scale 

(BS nd NBC's Red are virtually 
g out SRO signs 

with a 7.59% gain in Jan- 

ranging up to a 42% gain 

Columbia has scored an un- 









“ws Of steady increases over 
lone in comparable months 
Its volume of $12,478,- 
first seven months repre- 








of 23.1% 











Bolstering Up the Blue 





NBC. whose Red network did a 
‘hnving business of $11,505,586 dur- 
first seven months of the year, 
working feverishly to bolster up 
hs whose total of $6,481,864 
ttle behind last year. Sta- 
for station and strength for 
th, the Blue network is virtually 
| of the Red and the great dis- 
pancy in their popularity with ad- 
risers can only be explained as the 
of widespread impression that 
the Blue is only a weak sister of the 
Red. NBC hopes to destroy that im- 
pression and to build prestige for the 
Blue by identifying each of its net- 
tks as Red or Blue on every chain 
broadcast. Of the 17 stations which 
NBC has added to its string this year, 
lv made available to the Blue. 
The hustling, young Mutual Broad- 
ting System anticipates a 55% in- 
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CALIFORNIA ANNOUNCES—After sniffing and tasting for 


wo hours, professional wine tasters and University of California 
57 varieties of wine. 





crease in business to a $2,500,000 total 
during its fiscal year from July, 1936, 
to July, 1937 

Spectacular as the improvement has 
been in the national chain picture, it 
is more than matched by the gains 
scored by regional chains and by local 
stations handling national spot business 
According to the National Association 
of Broadcasters, national non-network 


advertising soared 34.107 to a total of 


$11,527,860 in the first half of 1936 
Led by Chevrolet with its Musical M: 
ments program, radio's largest sing! 
campaign, and the Ford Dealers of 
America, whose transcription bri 


have been going out for 5 mon toa 

list of stations varying from 

325, advertisers of every typ. 

ing to selective broadcasting via | 
j 


ters as the answer to local and 


tional distribution | roblems 





Wine Adds a “Kick” 

ine Adds a “Kick 
Vintners will strengthen sales campaign with a tem- 
perance argument to discharge “social responsibil- 
ity,” catch up with hard liquor advertisers. 


THE American wine industry is an 
nouncing that, after devoting the first 
two and one-half years of the post 
repeal period to reestablishing itself on 
a sounder operating basis, it is now 
ready to undertake what it regards as 
its “social responsibility One of th 
primary objectives of the Wine Insti 
tute, national organization of vintners 
for the 
work designed to encourage the use of 
wine ‘to establish true temperance in 
the United States, through the use of 


coming year will be educational 


wine as an article of food.” 

According to A. R. Morrow presi 
dent of the Wine Institute and dean 
of California wine producers, the in 
dustry will seck to achieve its end by 
advertising the health, food, and social 
values of wine, through educationa! 
work among legislative bodies which 
now tax wine “in the same manner as 
they treat hard liquor discouraging the 
free distribution and consumption of 
wine,’ and by extending into the whole 
sale and retail trade the efforts carried 
on during the last 32 months among 
wine producers in improving quality of 
the product 

As the first step in the program, the 
annual meeting of the Wine Institute 
in San Francisco this week-end (Aug 
29) of the 200 Institute members, rep- 
resenting 80° of total U. S. produc 


a 





am) 
= s88e ety 


tion, will roll up it eves and dig into 
1 detailed discussion of policy id 
method in «ce vising the industry first 
national promotion campaign Ihe 
program, when undertakes will | 
permanent according to Institut ol 
ficials and, while vintners alone will 
finance it during the first season, th 
grape growers will be invited t pat 
ticipate beginning in 1937 
Wine’s Temperance Talk 

The general argument that can_ be 
expected in the campaign: The industry 
has a social responsibility When the 
peopl voted to repeal the Eighteenth 
Amendment, they did not seek mercly 
to bring back liquor, but to end rtain 


conditions originated during the pro 
hibition period and to try another 
method of achieving temperance. Tt 
only temperate people are those who 
regularly consume wine with meals, as 
an article of food. Congress has begun 
the work of cncouraging the use of 
wine by reducing taxes on it 509% and 
this action means that reasonably-priced 
wine 1s available for use in the hom 
Industry leaders believe time is an 
important consideration in any promo 
tron plan that the public is stull waiting 
for repeal to bring temperance, but will 
not tolerat« intemperance long In 
ho al 


( ulifornia the ir ti inking 1s undo pte 





Wine Jnetite 


The verdict: California vintages are better in quality than before 
repeal, and of high standard throughout the list. (The tasters were 
not permitted to swallow the wine—it was a job, not a party.) 
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Business Week 
THE WAY—Visitors to Masonite 


*, at the Dallas exposition. are learn- 


ALL 
Hous 


ing how completely the craftsmanship of 






modern designers carries through to every 
part of up-to-date homes. Grover J. Daly 
of the Masonite Corp. designed the radio 
cabinet, which was built of Presdwood, by 
Phileo, bent to shape, and covered with 
mahogany veneer overlaid with aluminum. 










influenced by the strong dry sentiment 
which has been created by a very loose 
licensing law whose effects are begin- 
ning to worry wets as well as drys. The 
wine industry also realizes that it has 
lagged behind the distillers in advertis- 
ing and must get under way soon if the 
habit of wine-drinking, which takes 
time to cultivate, is ever to be estab- 
lished in the U. S. The “social re- 
sponsibility” arguments are at least 
made a little shriller by this realization. 

The ultimate goal of the industry 
indicates the size of the task at hand. 
Average wine consumption in the U. S. 
last year was about one-third of a gal 
lon per capita; that of France, 42 gal- 
lons. Even without national promotion 
efforts, some progress has been made. 
Use of taxpaid wine (note the word 
taxpaid) in the U. S. jumped from 25,- 
000,000 gallons in 1934 to 45,100,000 
in 1935. This year the country will 
absorb close to 60,000,000 gallons com- 
pared with the pre-prohibition high in 
1918 of 44,644,000 gallons. 































Conditioning Test 


1936 repeat 1935 survey 
shows sharp rise in prospects 





for air conditioning industry. 


THAT air conditioning is coming fast, 
with a youthful, booming industry 
working day and night to keep up with 
its popularity, is common knowledge. 
Last year was a good year, this one 
should be better—what with drought 
and super-heated days. To get a line 
on just how good the balance of the 
year and the whole of 1937 might be, 
Business Week has repeated a sur- 
vey first tried out last August 

A thousand business men were asked, 
by questionnaire, if they were consider- 
ing installation of air-conditioning 
units, where they would use them, and 
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whether or not they associated 


ing.” 


Last year, 45% of those who replied 
said they were considering installation ; 


this year’s returns show a 
group of around 70% 
many as last year’s total now think of 


receptive 


No Quarter for 


the 
name of any manufacturer or distributor 
with the general term “air condition- 


And twice as 


a particular air-condit 
they think of air cor 


About 206% of inst 
in industrial plants 
age of last year. H 
or offices, divide the 
ules. But 1936-37 


and stores slightly 
homes led in 1935 


TVA 


leave them no choice but a finish fight. 


FROM now on everything the Tennessce 
Valley Authority does or attempts to 
do is going to be carried into court. 
The public utility companies contend 
that they have tried everything they can 
to effect friendly settlement; they fecl 
now that there is no more hope and 
they have declared open war. 

This, in substance, was the philosophy 
behind the suit of 19 power companies 
for a permanent injunction (and con- 
stitutionality test) against TVA in Ala- 
bama two months ago (BW’—]un6' 36, 
p26). And it is behind the action just 
filed in the U. S. District Court in 
Knoxville by the same group of 19— 
this time asking a temporary injunction. 

These companies, aN operating in 
TVA territory, anticipated that the fed- 
eral projects would be slowed up—if 
not stopped—when a permanent in- 
junction was asked. But, the new com- 
plaint alleges, the result was quite the 
opposite: new lines were rushed hither 
and yon; proselyting of customers, pres- 
ent and prospective, redoubled ; 
complete destruction stared the private 
companies in the face. So it was deemed 
necessary to ask a temporary restraining 
order pending disposition of the earlier 
complaint, executives declare. 

The whole battle boils down, to an 
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Private power companies feel that Lilienthal’s tactig, 
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CUTS TIRE COSTS 


Mileage doubled! Tire costs 


cut in two! 


Every day additional proof of 
this almost incredible perform- 
ance rolls in from users of this 
new Stop-Start Goodyear. 


Users tell of mileage records 
on Stop-Start Tires that run 
50% to 200% greater than form- 
er mileages on the same trucks 
—the amount of excess mileage 
depending upon the severity of 
the service.* 


Ordinary tires just never had 
a chance against the gruelling, 
scuffing wear from day-in, day- 
out, stopping, starting, jam- 
ming on brakes. 


That is why Goodyear devel- 
oped this special tire. It was 
built for your trucks—to save 


money in retail delivery service. 


If you are really interested in 
greater mileage, greater savings 
—see your Goodyear dealer 
without delay. 


THE GOODYEAR TIRE AND RUBBER COMPANY, INC., AKRON, OHIO 





Listen to the Goodyear Broadcasts of the Literary Digest Poll for President 
Monday, Wednesday, Friday Evenings NBC Blue Network. 


GOOD* YEAR 
STOP-START 


TRUCK TIRE 











*From letters and customer report. 


on file at Goodyear 












And underneath the tread 
a body of Supertwist Cord 


veloped for truck tires 


GOODS YEAR 
STOP-START 
TIRE GIVES YOu 


@ 30% deeper non-skid 
design 


@ Double tread thickness 


@ Extra-heavy shoulder: 





@ Deep-cut shoulder 
notches to disperse 
heat 


@ Slow-wearing tread 
design 


—the best cord ever de- 






































FIRE SPECTRE 
ts on the job 


EVERY DAY! 











Hundreds of homes and buildings are 


burned every day. This loss, great as it is, 
would be tar greater buc tor continuous 
and aggressive fire prevention work 

Mucual tire insurance companies have 
takena leading Partin fire prevention ¢ thort 
tor many years, and through this effort a 
greac army ot Mutual policyholders has 
learned how to protect property trom the 
possibility of fire, 


One direct result of this has been a marked 
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a distinction with 
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reduction in fire loss,and this saving, under 
the Mutual! plan, has been returned to the 
policyholders each year 


the cost of their insurance protection 


FREE BOOK 


Write today for interesting free booklet 


Mutual fire insuranc« 
M ut ual 


Companies, Room 2511,919 No. Michigan 


on No obligation, 


Federation ot Fire Insurance 


avenue, Chicago, Illinois 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 





———____. 





Companies and the 
Amerwan Mutual 
Alliance. /tisa 
symbol of sound 
mene and atatilty 
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of the Bed- 


‘Cheap Farm Lines 


-thereby reducing | 


Utility records show of 


rural power lines vary widely, 


cost 


depending on job to be done. 


EMPHASIS on low-cost construction of 
lines by the Rural Electri 
Administration has 


talk 


pow r 


ation 
ot 


iral 
thi stirred up 
lots in the electrical industry 


REA in 


$1.000 a mile and confident 


laims average well below 


xp ctation 


of even lower cost as more federal 


financed lines are built 


The power companies find no fault 
with this $1,000 figure, but are a little 
dubious of the word averag when 


speaking of rural lines 
depends on what the country is like. 


That m 


ri 
iu 


Cost, they say, 


ins not only topography but 


rock to dri ll. trees to WSs roads to 
haul over, as well as labor rates, weather, 
local customs and customers per mile 
Because of all this, a recent survey 
of far line costs made by Electrical 
We’ 'd) ow whict taubutlates xperten ") 





onwealth & Southern. hold 
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ONI YEAR'S POWFR Low 
{a AS Electric Co. built 
model of the 1935 power | | 
ine toneoleledd plastic, will send 
Power Conference in’ Wa-t 
7-12. The long side is marked 
the <hert side inte hour ol i 
est hump is evening of Ne , 
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194 lines, a ' 
companies, lists costs ( 
highs of $2,500, 5 < t 
to lows ot SOOO, S6 ‘ ‘ t 
Sor cOmMpanics ‘ 
cost $500 a mile b i 
onditions, no blasts 
ground, no railroad 
long poles 

So tar, there a no d 
on actual construction 
comparatively rCcWw l 
REA, but the pos 
doubtedly been sy I 
im extending its lines 
ounts Qut of it ts ) 
periens new pra ti 
OMnICcs | it th inswer 0 
lines, say the utili 

se of the servi 0 
vood line in p+ 







More Gas for Coast 


Work 
changing 
gas map, adding reserves. 
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natural 





on three new 
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oan ew Tool Alloy 
(rebalt. tried out in motor in- 
= ' dustry. claims high efficiency. 












A N on-tcrron hugh speed cutting 

, knows crobalt is being mark 

' bulk and in the form of cutting 

¢ he by tl Michigan lool Co I< 
‘ ' (la for this alloy composed 
‘ rh obalt and chromiun ind 

‘ onstitucnts ire that at 

tting cthorency lony 

{that its productivity per grind 

1! Aithin a wrer FArpre by 

[ or tool tet iperature It 
ed increasingly by the auto 

i ‘try to attain iower cost 

gher speed in the machining of 

m part It likewise has success 

{ rot ist ted im clactrn furnace 

in permancnt molds at ten 

roun 4000 dep | Its 

‘ ( r not iffected by cooling 

pra ting to any temperature by 





( that of its melting point (2.800 









ui.) It low cost makes possible 

facture of the entire cutting tool 

ist the metal, avoiding brazing of 
ny of tips to stecl shanks Cro 





to braze, an in 











vlads is OWCVCE, IS CaS) 
ratural portant consideration in making som 
of milling cutters. 
Mihugan Tool will sell crobalt is 
up of standard and special cut 
tools and also in bulk to other 
facturers, Cutting speeds are ™ 





three times those conventionally 


ith high-speed stecls in machin 
t irons 
general crobalt 
held between relatively short 
high speed steels and higher-cost 
mented carbides and is not 
for the latter 
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tunyster 
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GOVERNMENT ACTIVITIES 
in business may be debatable 


in revitalizing sales markets with greater values. 


THE RESPONSIBILITY FOR WEALTH CREATION 
rests solely upon business men. 


C 


duce only the start back 


that is to underwrite our prosperity 

must be created by business leaders 
ECONOMICALLY created 

In most of our business operations 


one of! the 


ment of 


They are constantly-recurring costs 
so that savings in such costs soon 
amount to large hqures 


Business 


7overnment action of itseli can pro thoroughgoi 


The wealth 





costs is the move 


high 
materials 





and products 


hrough production to storage or car 








executives are finding in YALE 


but prosperity’s return awaits the action of business leader: 


ng. « 


volves no obligation 





ii 
CYALE- 





onscientious and 











these operations some illuminating 
LIFTING AND HAULING EQUIPMENT 
data on production costs. 
Liectric truck mode and their modihcatios jor « 
To assist them, YALE &6 TOWNI industries. speed me heading of ell hind 
oaa increase efhcier acce ate ca 
maintains a force of engineers expe tion end deliveric : ' 
wel ! . 
nencea in material moving te Write for copy of “TRANSLIFTOR NEW 


study 


ods to produce the lowest handling 


< 


analyze and prescribe meth 


harges obtainable. This service is 


THE YALE & TOWNE MFG. CO. 


PHILADELPHIA DIVISION — Philedeiphia, Peo 





350 successful 


sales letters 


Just Published 
Tested Sales Letters 


f 





Hy HERBERT 1. PALMER 
! ‘ ! Pie reine 
530 pages, O40, £5.00 

“THIS book gives 350 actual letters. « You will want to look up— 

sified according to purpose and dis 
cusses their features, how they worked, ete the letter that ! o 
It emphasizes homely, practical letters that ws on 
work: it minimizes theors It shows how the tter that ‘ 
these tested letters may be used as guides — 
by executives, copy-writers and sales cor . rt oo ’ 


espondents in other lines of business. One 


t 
idea, one letter, from this treasury of actual ' 
sales letters and mailing campaigns may be 

worth thousands of dollars to vou o v< 

hrm ' 


{PHOS S See ee eereeeEeseeHeTeeeeEeeeee 








SEE THIS BOOK 10 BDAY* ON APPROVAL-—RESD THIS WeGRAW-HILE cotrmas 
MeGraw-Hill Book Company. Inc., 350 W. 42nd St., New Vork City 
Send me Palmers Teeted Sales Litters fi a vs enan t' ‘ ppr . ‘ 
wwe T will send $5.00, plue few cent 1 ' ‘ ‘ r ’ poetr a Portage | 
ont ' ‘ ttaner 
Nan 
Acares I’ t 
. 
‘ a Stat Companys A .™ ‘ 
' t on epprevel in t * and Canada 








































You make a better product at a lower cost when the steel you 
use in your manufacturing operations is of uniform high 
quality and exactly suited to your needs. 

You get that kind of steel when you depend on Jones & 
Laughlin for your steel requirements. 

Uniform high quality is assured in all ] & L steel products 
because of two important factors. First, every step in produc- 
tion, from iron ore to finished product, is under a single inde- 
pendent ownership, which means that quality is known and 
controlled from the mine right to the shipping platform. 
Second, a rigid system of tests and inspections developed by 
the J & L technical staff provides complete and constant metal- 
lurgical control of every manufacturing process. This pains- 
taking control is a guarantee of the uniform high quality that 
steel users everywhere have come to expect from J&L steel 
products. 

You will find, too, that in the wide variety of J&L steel 
products you can get the right steel for your needs, no matter 
how diversified or how exacting your demands may be. In 
this connection, J&L metallurgists can often be helpful in 
selecting the right grade of steel for your special needs. You 
are invited to consult with them. 

Look to J &L for all your steel requirements, and you will 
be sure of the extra profits that always come from uniform 


high quality steel, exactly suited to your needs. 





Shrink-proof, Termite-proof Floors with J&L Junior Beams 
J&L Junior Beam steel and concrete flgor construction offers many im- 
portant advantages. It is modern. It is completely and permanently 
cermite-proof, shrink-proof, rigid, fire-resistant, and easy to install. And 
it costs no more than other less satisfactory types of floor construction 


J&L Warehouse Service Saves Tim« 
The large shear illustrated above is typica 
ment in J&L Warchouses ed you stecl 
for-use form. Quick service and large diversifi 
quality steel are other features of J&L Wa 


BUSINESS 


ind’M 





J&L Tin Plate—For Containers and Closures of 
Superior Quality 
T&L Tin Plate, in luding Jalcold quality, is made of high 
tality steel, especially selected to meet your individual re 
irements. It is properly heat-treated, uniformly tis 
ghly cleaned, has a uniformly fine grain and a smoot! 
face. Specify J& L Tin Plate for 


| \\i wih 


your conta 


\ 


/ y Quick, Easy Installation Long, Trouble-free Ser 
Ws cad Y y with J&L Seamless Steel Boiler Tubes 


a 


Strict Metallurgical Control Is a 
Guarantee of J&L Quality 
Rigid systems of tests and inspections 
veloped by the J &L technical staff p 
complete and ost tallurgica 
trol of every m ifact ng process, 3 
he salit I 


cro expect 


LOOK TO J&L FOR ALL YOUR STEEL REQUIREMENTS 


Billets, Sheet Bars, Skelp . . . Hot Rolled Bars, Pletes, Shapes, Strip and Sheets 
eg emage > game .. . Lightweight Channels . . . Railroad Spikes and Tie Plates . . . Bars for Cop- 
i cetatial Siateenene in crete Reinforcement . . . Assembled Road Ber Mats. . . Forging Steel . . . Jalease 
is widely used for parts requiring Stee! . . . Cold Finished Steel . . . Steel Piling . . . Junior Beams . . . Fabricated 


te machinability, uniform carbu- 
ordependable forging properties. Structural Work...Seamless and Welded Tubu- 


upplied in three grades —.10’.20, 


aan 90/40 coan—in hee lar Products. . . Wire Rods and Wire Products 
St Gibhel Shane chove 
and cold finished. Shown above ..« 1in Plate, Black Sheets and Manufacturing 


Piesel engine injector cup made of 


35 carbo cold finished Jalcase Ternes ee Coke By-Products re Pig lron 


the tip are only .007 inch 


Amtnicas lnow awe Sree. Woane 
JONES & LAUGHLIN BUILDING, PITTSBURGH, PENNSYLVANIA 


Avante Besten Buffale Chicege Cincinnati Cleveland Dalles Denver Detroit Erie Mouston Loe Angeles 
ve Milwaukee 


“—_ 
Minneapolis New Orleane New York Philedeiphia Pittsburgh Geettie St Lowis San Frenciece Tules 


~ CHICAGO CINCINNATI DETROIT MEMPHIS NEW ORLEANS NEW YORK (Long Island Cry)" PITTSBURON 
* Operated by National Bridge Works Division of Jones & Laughlin Stee! Service, In 
wate: JONES & LAUGHLIN STEEL PRODUCTS COMPANY. Pittsburgh. Pe. U S. A. and Torrente, Ont. Canada 


ONES & LAUGHLIN STEEL CORPORATION tai 
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is been largely t 
Individual banks 
the public the ramif 
in the hope that fa 
sympathy and better 
ships some institutio 
I xchange, New York 
\thens National, O} 
sunplified statements 
cvolved l scTrics of 
be used by local banks to 
opcrations 


D« parting from 





of newspaper and 
ing, banks in various 
ountry have used the 


low il broadcasts by mn 
transcriptions Lhes 
nt, were arranged by the W 


Chicago advc rtising ager 
Now a group ot bank 
the Chase National, N 
the First National, Chi 
ivg22'36.p41) have 












































sponsor the Philadelphia 

1 nationwide hookup Ko 
om = Business © yart, this large-scale pr 
LIFT THE HOOD— And find a spare tire. That is one surprise connected with the © 


, : : : signed for the large-cit 
new streamlined. rear-drive motor coach built by Gar Wood Industries, Detroit. Th _ i —" 


coach shown at top is one of a fleet of six operated on the Detroit-Toledo and Wash audience, as the program 
ington-Baltimore runs by Safeway Trailways. Ine. and orders for more are piling up 


: : ; . “a Local Problems Nex 
in the factory. Body frame units are fabricated of light-weight tubular steel, all joint- 2 rok ‘ 


are welded, and a smooth metal sheathing covers the frame. Mechanical parts and The spot broadcasts have t 
all other units are supplied by motor-car manufacturers, and are of standard design. ward the ‘homey’ touch, and 
Smooth and silent riding, economy, wide visibility, greater traction are selling points sible that a wider develo 

m | 


electrical transcription 
— “ , 4 > ‘ utilized by small banks whi 
Banks Study Public Relations 1 ype tte poms 
a ’ hey a The A.B.A. is the leader it 

Financial advertisers and bank officials go to conven- | |ations in the country, follow 


tions, juniors to school, in far-reaching design to add by the state banking asso 
ooperate with A.B.A 


B 


to the asset value of customer good-will. For many years public r 
stymicd by the general d Pe 
With whatever hip-hip-hooray finan- arousing wrath; how to create good will bank clerks and ‘officers—t! machi 
cial dignity will permit, American bank- in the everyday chores of banking-—in superior lot. This naturally ) suppl: 
ers these days are taking lessons in short, constructive customer relation- to the general conception tl i 
physical exercises—trying to learn how — ships were walled citadels of superiority roll it 
to unbend in their dealings with the Bankers arc realizing, definitely, that potion, however, has beet by th 
public. a surly teller or a tactless loan clerk can cradicated—by a change in : 
To this end, the American Bankers spoil the effects of a million-dollar ad Loss of prestige, during hand 
Association operates a school. Com-  vertising campaign. sion, had something to do w — 
mencement exercises will be held Sept. Thus, when the Financial Adver- of business. because of the d catty 
Y when 2,900 students will get their tisers’ Association gathers for its 21st commercial loans, also cor It wil 
‘diplomas” by radio from the Amer- annual convention at Nashville, Tenn Now, bank officers are out ¢ 
ican Institute of Banking. Sept. 14-17, the theme will be: ‘The creating an entirely different imy mach 
Human Side of Finance.” The very The vice-president is not alw 
An Art of Its Own LOpic indicates the break with the tra at his d¢ t waiting for you to rougk 
The Institute conducts courses in 225 ditional stuffed-shirtism that for many sce him: say the word and h roll fe 








. cities and towns, through lectures and years has lingered unpleasantly in the see you 

correspondence. The course is 2 years, customers’ mind. In other words, not on 
1 is attended by 35,000 bank clerks. Likewise, the 62nd annual conven- banks changed the direction of 
i Banking as a technique and banking as_ tion of the American Bankers Associa- advertising, but they hav 
an art come in tor their own special tion in San Francisco, Sept. 21-24, will changed their ways of doing b 
treatment. be directed toward better public rela- The atmosphere of aloof dignity—! 





The technique of banking is a drab tions. As Robert V. Fleming, ABA damanthus sitting in  judgn 
affair to the uninitiate—dealing with president, puts it, “Although banking gone; instead, there is renascent 
the routine of clearing checks, making has gone far along the road of recovery, liness, hitherto regarded as ditt 
up statements, deciding on loans. The one of its major problems still is to the surroundings of marble alls, ste 
art of banking covers public relations: develop its operation on lines that will vaults and wide austere window 


how to turn down a borrower without in themselves create greater public gold letters on them 
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Burroug¢éhs 


"ACCOUNTING ACENEE SIMPLIFIES 


Writes check (or pay envelope). 
earnings record, employee's 4 Y OL ACCOUNTING 
statement and payroll summary A R L 
in one operation, Column selec- ode 

tion automatically controlled, and gives you the additional 


All totals accumulated. This 


achine is only one of several ° ° ° 
sae St ame i information required by the 


: SOCIAL SECURITY 


one of the many jobs they de. 





BURROUGHS DESK 
BOOKKEEPING MACHINE 


Posts earnings records, auto- 
matically prints dates in proper 
columns, automatically sub- 
tracts deductions—calculates 
net pay. Can also be used as a 
fast, practical adding-subtract- 
ing machine for all kinds of ac- 
counting work. Many styles and 
many models—all low in price. 


BURROUGHS CHECK-WRITING 
TYPEWRITER 


Writes payroll. checks in units 

or in strips. Payroll summary 

completed in same operation. 

URROUGHS offers many Fast and easy insertion and 
B . - removal of checks. Can also be 





new and improved ; - frre " used as a typewriter for corre- 

>< ge spondence and general typing. 

machines which not only . Electric carriage eperation. 
Several models. 





| supply the additional pay- 


roll information required 


by the Social Security Act, but also 
handle the entire payroll job with 
exceptional speed, ease and economy. 


It will pay you to investigate these new 


PAYROLL MACHINE 
Writes check (or pay envelope), 
employee's earnings statement, 
earnings record and payroll! 
summary in one operation. Ac- 


cumulates all necessary totals 
automatically ejects and stacks 
checks in order. Many models 
for payroll work, as well as for 
scores of other accounting jobs 


machines. Telephone the local Bur- 
roughs office, or send for the new pay- 


roll folder described in the coupon below. 


SEND FOR THIS NEW PAYROLL FOLDER! 


mopERs BURROUGHS ADDING MACHINE COMPANY, 6137 SECOND BLVD., DETROIT, MICH 


payROLL \ 
METHODS i Send me the new folder “Modern Payroll Methods,” illustrating complete payroll accounting methods, with 


typical forms for maintaining the information required by the Social Security Act. The forms show representa- 


tive entries and suitable column headings. 


Address 
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Gas Station Tieup 
Independent refiners work out 


uniform service plan for 


dealers. 
STARTING with the assumption that 
motorists—particularly those of — the 
ross-country = varicty often scek out 


hiiing stations for reasons othcr than 


gas and oil replenishments group of 
Mid-Con 
to glorify the 
rest rooms of their better dealers. Since 
last spring more than 1500 filling sta 
tions in the Indiana territory (Indiana 
to the Rockies; Canadian line to the 
Gulf) have qualified to display Sov 
ereign Service | 


independent refiners in the 


tinent field have sct out 


Dealers, with 
supply, 
have painted their buildings and pumps 


with official colors—maroon and prim 


.NnNnCrs 


out changing their source of 


rose yellow (those who disagree about 
the aesthetic qualities of this color com 
bination are forced to admit its visi 
bility is unexcclled), and adopted the 
uniform markcting plan which includes 
among other things a lot of free adver 
tising. 

The Sovereign Service plan differs 
from most other independent chains in 
that all administrative expenses are 
taken care of by the six refiners through 

Independent Refin- 
Wichita, Kan. About 


the only cost to the retail dealer is a 


their organizatior 
crs N\« rvicc ( orp 


small share of the local advertising 
é 








Koppers Tarmac is used for airport run- 
ways and roads. Koppers Roofing and 
Waterproofing are used on airport build- 
ings. Koppers Paints are used for air- 
port marking. Koppers Creosote is used 
to preserve wood posts, culverts, ete. 
Koppers Weed Killers are used to keep 


down troublesome vegetation. 


KOPPERS PRODUCTS Co. 
PITTSBURGH, PENNSYLVANIA 


Képeens and the Hinplane 


Koppers materials contribute to the produc- 
tion of synthetic resins, dyes and artificial 
\ leathers used in airplane construction and in 
airplane *‘dope.”? Other Koppers materials are 
solvents for lacquers used in **plane”’ finishes. 


been licensed to operate as Sovercign 
Service stations. A secret committee of 
refiners gives final approval or disap- 
proval to all applications for licenses 
following a preliminary inspection and 
report by a traveling representative. In- 
luded in the license agreement is per 
mission for the refiners to withdraw all 
advertising support and remove all iden 


tification tn case of violation of cthics 


Expansion Possible 


As soon as all acceptable dealers al- 
rcady customers have been converted to 
the new plan, a drive will be launched 
for new accounts. While no other re 
finers arc to be taken into the Independ- 
ent Refincrs Association, it is possible 
that next ycar will see the Sovereign 
Service banners in other territorics 
through license agreements with groups 
of refiners located in other fields 

Merchandising assistance, in addition 
to advertising, includes a traveling 
school which station attendants are re 
quired to attend. Sound movies arc 
employed to teach proper methods of 
grccting customers. Instructors follow 
up with on-the-job demonstrations at 
hiling stations. All attendants arc re 
quired standardized maroon 

All stations arc periodically 
inspected for physical equipment, ap 
pearance—especially for the sanitary 


cs ( R 


to Wear 


uniforms 


condition of comfort facilit 








tau: Outicts of the six refiners have 


’ 


Sullivan, mars 


Refiners Service Cor 


he can create 
motorists that all Soy 
rooms are immacu! 
save his superlatives 
Among the host of 
used in Sovercign S 
changeabk co ipon bo 
the dealers and hon 
present oupons 
tween refincrics, | 
indicates that ar rf 
will be cstablished 
Refineries cooper 
have a combined 
bbl. daily Vhey arc: | 
Wichita, Kan.; Eason ¢ 
Okla Eldorado Refi 
rado, Kan Kanot 
Arkansas City, Kan.: | 
fining Co., Duncan, | 
Petroleum Co., Wicl 
worthy in the Sover 
is the fact that refiners 
have submerged, to { 
identity of their own pr 
gas and oil, and firt 
mon symbol 


Hotel Boosters 


Campaign 
hotels’ depression tactics. urge. 


points out cost of 


moves to correct them 


HOTEL managers and 

in hotel propertics have « 
Hotel Industry Recovery ¢ 
the purpose of helping th 
ncss get back to a pront 

by resuming sound price | 
climinating cut-throat com; 

In demonstrating the n 
a campaign, William M. D 
Edgewater Beach Hotel, Cl 
out that: 

1. In the last 5 years 7 
the United States have gone 
ruptcy with 
$92 000,000 


? VOC of the country > 


liabilitics of 


hotels have xonc through 
tion to avoid bankruptcy 

3. More than 85¢¢ of all hot 
to carn enough to pay tl 
the last 5 years; 

i. Postponed hotel rep 
placements have built up a 
$400,000,000 of orders that 
be able to place if they can oj 
a profitable basis 

The campaign 
nightly mailings to 18,000 hi 
pointing out conditions tn the 


provides 


adv ising how to correct ther 
cooperation, 

Originally 195 hotel exccu 
ating properties in 37 
the campaign. Since then 45 
have joined and new converts 


statcs ul 


tering daily 


BUSINESS 


















- 





ost »! 


- Urges 


ew Products 


New things, new designs, new 
ackages, mew manufacturing 
= marketing methods. 





In asking further information on 
" products or submitting data on 
new P nes, address Business Week's 
MEW offices —520 N. Michigan Ave. 





Chicago of 





rROAIRE FANOZONE unit, offered 
| Flectroaire Corp and attachable 
.. mounted electric fan, is supplied 


GZ 


‘ ferent models for freshening air 
‘ ' liminating odor in heating, ven- | 
tin , air conditioning and air-exhaust | 
ms for preventing mold, odors, 
shrinkage and spoilage in cold storage 


atc: or for use with fans installed | 
P small public halls or rooms where air | 


| 

lie 

fechening and odor elimination ‘ 
phones € 

| 


ie red 
TrLeTALK is a mew  popular-priced 
two-way communicating system = an- 
sounced by the Webster Electric Co. 
Fach unit is completely self-contained, 
1s lever operating control and vari- | 
ble volume control, has a pilot light | 

show when it’s clear for use. This 
ystem permits the use of up to 6 sta- 
sons on a line but is non-selective. 


CaMERON METAL TAPE Co. offers a 
new type of metal tape particularly | 
sited for use on Venetian blinds. It | 
s made of bronze, easily attached, al- 
ws complete freedom in operation, 
full adjustment of blinds, and easy re- | 
moval of slats for cleaning or painting. 


MILWAUKEE FLUSH VALVE Co. adver- 
rises the Adjusto bath tub and shower 
fixture which delivers a spray or stream 
f water in any position. While the 
fow of water is controlled by the con- 
ventional hot and cold water valves, the 
w fixture is equipped with an ad- | 
sable metal tube extension arm) 
igh which the water flows to the | 
wer head. The extension arm may 
be placed at any desired angle from the 
wall so that fixture will serve for filling 
tub, as a shower at any height to 

t adults or children, for shampooing, 

t tor cleaning the tub. 





SPEEDOMATIC control is now supplied | 
i new shovel-dragline-crane by the 
Link-Belt Co. It eliminates the usual 
g-throw levers and substitutes short 
atrol handles that respond to an| 
turn of the wrist and permit faster, | 
more efficient operation of the | 


hine 


PyRENE MFG. Co. announces a new 
making water nozzle which, | 
igh mechanical means, produces 
for fighting flammable liquid 
The nozzle is used in conjunc 

n with Phomaide, advertised as a| 
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SKID SHIPPING 


Provides Safety and 
Ease of Handling for 











Tiered storage of Skid-Loaded 


Placing coils of Acme Super- Cut lengths of high finish cold- 
l Superstrip—saving space 


strip on skid— with complete rolle cme Superstrip with 
load being pulled away to car. protective waterproof paper 
being packed on skids. 





Skid-Loads tied into one unit 
in boxcar by Acme Unit-Load 
method. 


Motor trucks, too, are loaded 
in same manner with Skid- 
Loading. 


Pulling complete load into car 
—one man. 


@ Not only is Acme Superstrip made to fit your particular manufac- 
turing requirements and provide fast, economical production, but— 


Acme Superstrip is packed and shipped to facilitate operations in 
your plant. Strapped to non-returnable wood skids your shipments 
of Acme Superstrip provide the following advantages: 
1. Only 5 to 10 minutes to prepare car for unloading. 
2. Unloading costs reduced by as much as $1 a ton. 
3. Skid-Loads can be stored or trucked direct to the 
fabricating equipment. 
4. One man can handle 700 to 3,000 lbs. at a time 
—10 to 40 times the usual. 


Further advantages include: better storage due to uniform packing 
and use of mechanical stackers; elimination of damage to materia! 
from handling; reduction of personal injuries. 


Acme Skid-Load is just another of the reasons why Acme Super- 
strip is winning wider and wider acceptance in more and more 
fields. Send today for a copy of the Skid-Load booklet. ACME STEEL 
COMPANY, General Offices: 2828 Archer Avenue, Chicago, Illinois. 
Branches and Sales Offices in Principal Cities. 








GALVANIZED + STAINLESS 


ACME STEEL COMPANY, 2828 Archer Avenue, Chicago 


Send me a copy of the Skid-Load booklet 
Name 


Firm 
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new foam-making solution. In opera- 
tion the nozzle is adjusted so that water, 
while passing through the play Pipe, 
automatically picks up the proper 
amount of air plus a quantity of Phom- 
aide to form foam. It is claimed that, 
with this device, foam may be pro- 
duced indefinitely at the rate of 300 
to 400 gal. per minute. 


THE Burton X-Ray projector is offered 
by the Burton Mfg. Co. for the pro 
jection of X-ray dental films to facil 
itate inspection and diagnosis It is 
a compact small unit made of molded 
plastic, is entirely self-contained, has 
achromatic lens and geared focusing 
device. 


THE King Thermanester is advertised by 
C. J. Birtcher, Inc., as a new means for 
administering ether in minor or major 
surgery. It has needle-valve control of 
ether drip, a compartment for observing 
ether drip, a hot water compartment 
which surrounds a baffle plate compart- 
ment in which the ether is brought to 
a highly volatilized vapor state, is en- 
closed in a jacket made of molded plas- 
tic, and has a face mask made of the 
same material The manufacturer 
claims that aside from simplifying the 
administering of ether and providing a 
fully controlled and safe method, use of 
highly volatilized ether is of advantage 
to the patient in that it appears to reduce 
or eliminate unpleasant after-effects. 


WRITING ink now is supplied by L. E 
Waterman Co. in the new Well-Top 
bottle. This bottle has an extra wide 
and high neck which at its base is fitted 
with a slotted diaphragm. When the 
bottle is turned upside down ink com- 
pletely fills the neck of the bottle, and 
after removal of the stopper the ink 
becomes available for ordinary use Or 
filling fountain pens. Unused ink 
gradually seeeps back into the bottle 
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BETTER IN HEAT, BETTER IN COLD—Oscar Heneman 
Corp., Chicago, makers of high-grade silk hosiery, had a lot of 
trouble maintaining even temperatures and constant 70° humid- 
ity required for handling fine silk thread, despite air-condition- 
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Death at Night 


Electric-light trap designed to 
keep insects out of food or 
turn them into food. 


DEATH ray insect control for outdoor 
cafes, theater marquees, service sta- 
tions, swimming pools, playing fields, 
illuminated gardens is the latest con- 
tribution to the joys of night-life. Cali- 
fornia is trying out small, inexpensive 
units of the insect electrocution equip 
ment originally evolved for orchards and 
other large-scale agricultural uses by W 
B. Herms and J. K. Ellsworth of the 
University of California (BW—Oct 

35, p26). 

The death ray unit consists of a wire 
cage 8 in. in diameter, the alternat« 
wires being connected to the terminals 
of a transformer which supplies enough 
current to electrocute the insects. 

In the equipment now functioning 
in California orchards, a luminescent 
tube is used as a lure with rays of vari- 
ous colors to attract different types of 
bugs. In the new units developed for 
application outside agriculture and re- 
tailing at $12.50 each, the same prin- 
ciple is employed but white lights are 
relied on to round up all the night- 
flyers. 

These ““Monolites” (trade name used 
by the Monolite Co., Berkeley, Calif.) 
are now installed in many places in 
California. Usual procedure is to re- 
place one or two of the normal light- 
ing units with an insect electrocutor 
equipped with a 60- or 150-watt white 
Mazda lamp. Ordinarily the lamp in 
the trap is of higher intensity than the 
other sources of illumination. 

Still another field has been found in 
frog and fish farms. Here the trap is 
hung over the ponds and as the elec- 
trocuted insects drop into the water 
they are devoured. Traps also have 
been installed over chicken and turkey 


pens. 


1} 
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ing equipment inside the plant. 
up as the summer sun beat upon them; winter brought sheath 
oi ice for the outside surface. Finally, glass brick wa- 
(right) and the company reports its problems solved 


BUGLESS—Theater patrons n 
this movie-house without figh 
way through a swarm of bug 


are eliminated by the Monolite electr 
tor, shown in center of the lobby ceiling 


The big white light attract- the 
pests, which fly against the wire 
come in contact with an electrica 
strong enough to kill them. The 
unit sells for $12.50. 


California electric utilit 
ever-widening use of “bug t: 
new source of revenue 
experiments conducted by 
Herms and Mr. Ellsworth 
sored by the California C 
the Relation of Electricity 


Glass windows (left 
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uch, under FHA plan. 


loME an siness rehabilitation loans | 
granteed by the Federal Housing Ad- 
inistratis have totalled $395,882,68 
‘cing th period from Aug. 1, 1934, 
hough 1936, according to 


break-down 
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40, 
of insured loans issued 
FHA. The number of 
total 1,086,423, giving an 
$364.39 per loan. 

ents to residential proper- 
red for the bulk of the busi- 
17,331 loans of this type 
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$278,212,038. Of this single- 
f:mily dwellings took the lion's share 
_-$211,180,696 spread over 708, 105 
transactions, the balance being used for 
the improvement of multiple-family 
dwellings 
Other of property 
FHA-insured loans were: 


types utilizing 


Retail stores and 
$55,719,417 
16,621,644 
,930,297 
859,074 
351.139 
189.078 
| 
the major improvements 
nder the FHA program indi- 
structural alterations and re- 
ounted for 54.8% of the dol- 
volume ($216,968,345); purchase 
| installation of machinery and equip- 
t amounted to 45.2% ($178,914,-| 


services 80,163 loans 

Other commercial 14,431 

Form property 39.943 
justrial 6,529 
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Triple Power Play 


MPLETION of a neat triple play by 
electric companies, in which a 
erament-financed $170,000,000 proj- 
was trapped off third base, was an 
nced in California this week. And, 
radoxically enough, an assist can be | 
red for Uncle Sam. 
As approved by the State Railroad 
mmission, the deal works something 
California Edison Co. will | 
power from Boulder Dam and, as} 
result, will have an excess from its | 
resent generating capacity 


ke this: 


Pacific Gas 
San Joaquin 
ight & Power, needs more capacity 
which would cost $5,000,000 to con- 
truct) so it will buy from Edison (by 
{ transmission lines costing 
31,300,000). This electric energy, re- 
bought at a very favorable 
¢, will enable San Joaquin to com- 
pete with the government's big Central 
Valley project which encroaches on San 
s territory 
Central Valley protested to the Rail- 


x Electric s subsidiary, 


itedly 





id Commission that the deal may 


or delay its program, but was | 
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OF THE POWER PLANTS 
Use Sturtevant Mechanical Draft Fans! 


Photo shows huge Sturtevant Mechanical Draft Fan undergoing test in Sturtevant Testing Department 


WORLD'S LARGEST POWER PLANT! 
HUDSON AVE. STATION, BROOKLYN EDISON CO. 


47 Sturtevant Patented Vane Controlled Fans... with 
capacity of 22 million pounds of gas and air per hour... 
serve this plant, which has the largest iustallation of 


mechanical draft fans in the world. 


WORLD'S CHAMPION STEAM PRODUCER! 
EAST RIVER STATION, NEW YORK EDISON CO. 


33 Sturtevant Draft Fans driven by Sturtevant Steam Tur- 
bines. Total capacity: 13,514,500 Ibs. of air and gas per 
hour. 1,250,000 pounds of steam per hour produced by each 


boiler equipped with Sturtevant fans... a world's record! 


WORLD'S LARGEST TURBO-GENERATOR! 

STATE LINE STATION, CHICAGO DISTRICT ELEC- 
TRIC GENERATING CORP. 
Vane Controlled Fans serve the largest turbo-generating 


unit ever built. . . 208,000 kilowatts capacity 
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WORLD'S LARGEST BOILER! 
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The Fashion Business 


Its mysteries have been debunked and in the hands 
of the specialists, groups and trade organizations that 
guide American fashions it is a business. 


FASHION FUTURES is to be presented 
again Sept. 10 at the Waldorf-Astoria 
in New York. Styles from the bustling 
manufacturing center of Manhattan, 
from the new style-setting nucleus of 
Hollywood, from coronation-struck Lon- 
don, and from dictatorial Paris have 
been culled by the style authorities who 
constitute the Fashion Group. The sea- 
son's best bets will be chosen by a jury 
of six outstanding fashion experts, 
whose verdict will influence the stylistic 
destinies of women’s clothes all over the 
country 

Thus, from one important outpost in 
the style line, comes notice that once 
again the forces which mobilize semi- 
annually to fight for the privilege of 
directing fashion trends for the coming 
season are planning their maneuvers in 
the billion dollar women’s retail wear- 
ing apparel field. 

The Fashion Group, one of the lead- 
ing units of this army of ‘‘fashionists,” 
is a comparatively new but fast-growing 
organization. Now almost 1,000 strong, 
it started with 75 members of the tex- 
tile, wearing apparel, and retail trades 
whose perspicacity foresaw the increas- 
ing importance of fashion in women’s 
wear and the rapidly decreasing life- 
span of individual styles—which led to 
a serious accumulation of manufacturer’s 
and retailer's obsolete merchandise and 
an equally serious decrease in profits. 


Covers Wide Field 

In the five years during which the 
Fashion Group has been functioning, 
it has helped solve numerous styling 
and merchandising problems. It has 
offered lectures on subjects pertinent to 
the fashion field, staged style shows 
sponsoring further uses of cotton, 
offered Fashion Training Courses for 
students. In 1935, it started Fashion 
Futures, a_ brilliant, non-commercial 
fashion show which promises to become 
a permanent and powerful institution. 

A significant accomplishment of the 
Group has been the explosion of the 
hoary-whiskered theory that the col- 
lection of fashion data is a mysterious 
activity available only to an inner cir- 
cle. The distribution of Fashion Group 
literature has gone far to take the bally- 
hoo out of this idea and proved a dis- 
tinct aid to the industry. 

Other fashion organizations are re- 
vealing practical business tactics that 
astonish those manufacturers, retailers, 
and textile men who started when all 
the fashion news filtered slowly out of 
Paris and became wrapped in mystery 
en route to our shores—and when fash- 
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ion leaders here felt it unwise to shed 
this wrap in the presence of the public. 
Since then, improved travel and com- 
munication facilities have made Paris 
just a hop, skip, and jump away 
America has developed  style-originat- 
ing centers of its own, and the fashion 
experts have seen the mystery of their 
divine inspirations” debunked before 
their eyes. 


For Example, Parrish and Tobé 
Tobé and Amos Parrish are credited 
with being the leading innovators and 
most successful operators in the business 
In the lush dzys following the close 
of the war, Amos Parrish was busily 
engaged in promoting sales for a few 
stores when he was inadvertently pro- 
jected into the fashion business by a wire 
from the Hudson Store in Detroit, in- 
nocently inquiring whether women 
would wear knickerbockers when play- 
ing golf. A visit to the better golf 
clubs, a hasty survey of knicker-clad 
ladies’ legs and knicker-clad gentle 
men’s minds, assured Mr. Parrish that 
the female knickerbocker would never 
become a volume item. He advised the 
Hudson Store accordingly. The grate- 
ful management did a splendid job of 
word-of-mouth advertising. Mr. Parrish, 
in turn, was quick to envision the poten 
tialities latent in a service which would 
inform out-of-town stores what was 


DU PONT ENTERTAINS—To date, over half a million visitors have gone throug! 
du Pont’s “Wonder World of Chemistry” at the Dallas exposition. The extibit & t 
most extensive ever sponsored by the company, and traces the origin and proces! 
of hundreds of articles in familiar use today. 
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Two Clinics a Year 






Twice a year, in | 
the Parrish organizatior 
Clinic. Buyers and 
heads from all over 
$200 for the privileg 
An examination at th 
day session will inforn 
ciple whether or not | 
venture into the buyi 
wisdom of Mr. Parrish’s 
by the additional cl 
being hauled into his 
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satk. Rike Kummler in Dayton, 
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Dallas, Emporium in San 
so. Rich's in Atlanta, Harrod’s 
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bons came from Canada and Australia. 
Ist has grown from 4 in 1926 to 
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There have also grown up in recent 
ers a number of trade institutions 
r ch concern themselves directly with 
se business of guiding the buying 
wer in women’s clothes. Such or- 
nizations as the promotion divisions 
‘ resident buying offices, advertising 
sencies, the National Dry Goods As- 
ciation, Associated Wool Industries, 
‘ton-Textile Institute, International 
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k Guild, the Velvet Guild, now apply | 


entific, sustained, and effective efforts 
gauge—and  influence—consumer 
eferences. In addition, many of the 
g COMmf 
sales are affected by fashion trends are 
now adding ingenious style promotion 
to their publicity services. Du Pont is one 
cample, but there are plenty of others. 
One and all they have learned that 
«ss a style is planned to suit her 
needs, the ultimate consumer will not 
ow to “authority,” that no fashion 
expert or styling institution can afford 
9 disregard this most important tenet 
of fashion philosophy. Women are 
now encouraged to voice their likes and 
4 dislikes frankly and often; their opin- 
| on is sought by direct mail and per- 
sonal solicitation; their reactions are 
sudied by store buyers; their pur- 
chases are noted, rejections analyzed. 
The result has built a flourishing 
tashion business and a practical service 
which has proven itself a distinct econ- 
omy to the textile and women’s cloth- 
ing industries and to the retail trade, 
saving incalculable millions that were 
once lost by blind guessing and hunch 
buying 







Sales Tax Fading 


"aX has apparently hit the skids. The 
Public Administration Clearing House 
‘ports that five of the 28 states which 
have enacted such revenue-raising meas- 
ues at one time or another have 


through 


WEEK AUGUST 29, 1936 


mpanies making products whose | 


THAT nemesis of trade, the state sales | 








SIZES UP TO 600 HORSE 





tasy to CLEAN outside 
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INSIDE 


Century Polyphase Motors 
keep themselves clean inside 
in the presence of dust that will 
not harden with heat nor solid- 
ify with high humidity... They 
are easy to keep clean outside 
...They start quietly —run quiet- 
ly—and are remarkably free 


from vibration. 


CENTURY ELECTRIC COMPANY 
1806 Pine St. ' ' t. Louis, Mo. 


Offices and Stock Points in Principe ties 
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he Fashion Business 
Its mysteries have been debunked and in the hands 
of the specialists, groups and trade organizations that 
guide American fashions it is a business. 


FASHION Futures is to be presented 
again Sept. 10 at the Waldorf-Astoria 
in New York. Styles from the bustling 
manutacturing center of Manhattan, 
from the new style-setting nucleus of 
Hollywood, from coronation-struck Lon- 
don, and from dictatorial Paris have 
been culled by the style authorities who 
constitute the Fashion Group. The sea- 
son's best bets will be chosen by a jury 
of six outstanding fashion experts, 
whose verdict will influence the stylistic 
destinies of women’s clothes all over the 
country 

Thus, from one important outpost in 
the style line, comes notice that once 
again the forces which mobilize semi- 
annually to fight for the privilege of 
directing fashion trends for the coming 
season are planning their maneuvers in 
the billion dollar women’s retail wear- 
ing apparel field. 

The Fashion Group, one of the lead- 
ing units of this army of ‘‘fashionists,” 
is a comparatively new but fast-growing 
organization. Now almost 1,000 strong, 
it started with 75 members of the tex- 
tile, wearing apparel, and retail trades 
whose perspicacity foresaw the increas- 
ing importance of fashion in women’s 
wear and the rapidly decreasing life- 
span of individual styles—which led to 
a serious accumulation of manufacturer’s 
and retailer’s obsolete merchandise and 
an equally serious decrease in profits. 


Covers Wide Field 

In the five years during which the 
Fashion Group has been functioning, 
it has helped solve numerous styling 
and merchandising problems. It has 
offered lectures on subjects pertinent to 
the fashion field, staged style shows 
sponsoring further uses of cotton, 
offered Fashion Training Courses for 
students. In 1935, it started Fashion 
Futures, a brilliant, non-commercial 
fashion show which promises to become 
a permanent and powerful institution. 

A significant accomplishment of the 
Group has been the explosion of the 
hoary-whiskered theory that the cok 
lection of fashion data is a mysterious 
activity available only to an inner cif- 
cle. The distribution of Fashion Group 
literature has gone far to take the ballly- 
hoo out of this idea and proved a dis- 
tinct aid to the industry. 

Other fashion organizations are fe- 
vealing practical business tactics that 
astonish those manufacturers, retailers, 
and textile men who started when all 
the fashion news filtered slowly out of 
Paris and became wrapped in mystery 
en route to our shores—and when fash- 
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ion leaders here felt it unwise to shed 
this wrap in the presence of the public 
Since then, improved travel and com- 
munication facilities have made Paris 
just a hop, skip, and jump away 
America has developed  style-originat- 
ing centers of its own, and the fashion 
experts have seen the mystery of their 
divine inspirations” debunked before 
their eyes. 


For Example, Parrish and Tobé 


Tobé and Amos Parrish are credited 
with being the leading innovators and 
most successful operators in the business. 

In the lush dzys following the close 
of the war, Amos Parrish was busily 
engaged in promoting sales for a few 
stores when he was inadvertently pro- 
jected into the fashion business by a wire 
from the Hudson Store in Detroit, in- 
nocently inquiring whether women 
would wear knickerbockers when play- 
ing golf. A visit to the better golf 
clubs, a hasty survey of knicker-clad 
ladies’ legs and knicker-clad gentle- 
men’s minds, assured Mr. Parrish that 
the female knickerbocker would never 
become a volume item. He advised the 
Hudson Store accordingly. The grate- 
ful management did a splendid job of 
word-of-mouth advertising. Mr. Parrish, 
in turn, was quick to envision the poten 
tialities latent in a service which would 
inform out-of-town stores what was 
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Le Tourneauw 
COMIN’ ROUND THE MOUNTAIN— 
And in doing so, the Le Tourneau tandem 
scrapers leveling the north approach to 
San Francisco's Golden Gate Bridge have 
to negotiate grades as steep as 46°. Some 
.750.000 cu.yd. of earth must be moved, 
for a four-lane traffic 
Co. has the contract. 


to make way artery. 


Maceo Construction 


dropped them, and in two states, 
Kentucky and New Jersey, outright re 
peal was dictated by the people. In 
Oregon, sales tax laws were defeated in 
popular referenda on three successive 
occasions—each time before they took 
actual effect—and in Minnesota an act 
was vetoed by the governor. 

Maryland, New York, and Penn- 
sylvania allowed their sales taxes to die 
a natural death when the original 
statutes expired, and it is likely that a 
similar course will be pursued in some 
of the 10 states where the levies come 


\ 


i 


to their legal end mext year. These 
states are Arkansas, Colorado, Idaho, 
lowa, Missouri, North Carolina, North 
Dakota, Ohio, Oklahoma, West Vir- 
ginia, and Wyoming, 

The report emphasizes the difficulty 
of predicting the yield of a sales tax 
with any degree of accuracy. Revenues 
actually collected ranged anywhere from 
61% to 211% of anticipated yield 
Costs of collection ranged from ap- 
proximately 29% of the revenue for a 
tax to 3% in collecting a tax of 
only 1% 


3% 


New Farm Policy Coming 


in the parched lands, his 
administrators prepare rural constituents for another 
new deal, crop insurance, ever-normal granary. 


While President listens 


As President Roosevelt sits down to the 
conterences with Great Plains 
Drought Area and the 
drought state far-reaching 
changes in federal farm policy are in 
the making. Crop insurance is on the 
way, and its twin is likely to be the 
ever-normal granary; long-range re 
habilitation is on the but 
frosting has been found essential if it 
is to be toothsome to farmers; cash re 
lief mow and seceding aid next spring 


his 
Committee 
xovernors, 


hire, sugar 


are being repledged 

Strong ettorts were made by the Pres 
ident to a non-political aspect 
for his swing through the drought area 
Nevertheless, the New Deal's farm pol 
icy is in the picture. And, if plans now 
maturing are to be carried the 
planners must be returned to office 

The President's listening stance sym- 
bolizes the open mind. Meanwhile, 
AAA officials, from Sec. Wallace down 
have been busily launching the trial 


assure 


out, 
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balloons. The drought committee, mo- 
torcading through the dust bowl and 
up into the desolate Dakotas, has been 
scanning the sky to see how many of 
these AAA gas bags have attracted ad- 
miring rural attention, how many have 
gone ‘‘Pfffut!” in the Midwestern heat 
Regardless of the Administration's 
front of secking after ideas, it has been 
obvious for some time that crop in 
surance was to be espoused AAA 
dropped a hint even while the party 
chieftains, at Philadelphia, were avoid 
ing mention of the plan in the Demo 
cratic platform. Since then, Sec. Wal- 
lace has been stumping for it 
Hand-in-hand with crop insurance 
come some other items. The 
normal granary, for example; into it 
would be paid (in kind) the premiums 
and out of it would go (also in kind) 
the payments for crop losses. In order 
that this granary might remain ever- 
normal, there would be a growing cam- 


ever- 


paign to balar 
diversify crop and 
that each farm { 
suthcient 

With balanced 
ture-conservation 
grams, fre settlement 
on impoverished 
of those acres to o; 

The 
mal granary 
of Agriculture pro; 
halls of 
clarity, but the fr 
form It 
anything but grains 
haps only corn and 
wheat alone. Anyt! 
of normal productior 
by insurance. AAA 


crop adjustment tf 


two-headed 


1 
pian w! 
Congress 


isnt int 


of what losses might 
as to get a solid act 
sary premium 
vary as to territory 

bu. per acre of wheat 


for North Dakota) 


inco! 


Confucius Holds the Record 


As noted, these 
good crops set up the 
ary surplus to tide 
other damage. The S 
culture cites the pr 
administration of the« 
and seven lean years 
somewhat 


nav 
re) 


fucius’ 
which got by for son 
years in China; efforts 

to control marketing uy 
War, and the progran 

eral Farm Board (whi 
notes, had a few w 
armor). 

Indeed, AAA officials 
little time explaining | 
ironed out the Farm Boa: 
the first place, the Farm B 
means of regulating prod 
insists it doesn’t “control 
cooperate, but it pays off 
Present indications are that t 
lifted more than a little 
ings for the 1937 crop 
will build for the future 
richment and erosion prey 
ers who don’t cooperate 
surance. 


Not Surplus, Not Cash 


Another “advantage 0\ 
Board’’: AAA stresses th 
kind plan for crop insuran 
is simply to carry surpl 
tribute them to those who 
most in bad years. At no 
insurance pool to think of 
as cash commodities for sa! 
ketplaces Thus, reasons 
stored surpluses won't 0 
market and depress prices as 
Farm Board days. 

And, above all, the idea 1: 
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i fall of prices— the ups 
vhat the farmer gets for 
wide swings in what 
ltimately pays for them. 
has been no mention of 
er-normal granary. The 
that there will be com- 
for the cotton planters 
needed—few think now 
be much need 1936 
r could perishable crop 
npounded for long—if 
for them, it also will 

he form of loans 
lent Roosevelt left for 
p, he was told by the 
griculture of the plan for 
National Grain Corp. to 
0 to $15,000,000 worth 
store it for the drought 
rks Progress Administra- 
mploying nearly 90,000 
will spend close to $5,- 
nth on them until next 
Resettlement Administration 
ring for close to 125,000 

overished families. 
ight committee, headed by 
Cooke, Rural Electrification 
more to tell him about the 
rmers planting crops to en- 
nserve the soil—strip-crop- 
rnate strips of grass and 
soil-depleting crops (grass 

s holding moisture) 
mittee had also gone over 
e territory which RA had 
resettlement and heard the 
il farmers on the idea of 
1. Reassuring words were 
sleeping dogs won't be dis- 
| after election. Says Rex- 

Tugwell: 

s talk about depopulation of 
Plains is foolish. We don’t 
lepopulate the country; we 
fortify it to withstand drought.” 


Crop Insurance Quiz 


Canada’s study of crop insur- 
ance starts with some question 
marks, 


(Business W eek Bureau) — 

like the United States, is con- 

ring crop insurance under govern- 

ntrol, despite the failure of all 

rts when made by private com- 

A survey of experience with 

plans has been made by a 

ewan government commission, 

federal department of agricul- 

fe IS appointing an economic expert 

he same purpose 

ure some of the questions that 
katchewan commission asks: 

| insurance be on a compulsory 

ntary basis? 
nsurance were voluntary, could 
be persuaded to continue it in 


hen crop prospects were good? 
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Should rates vary according to zon- 
ing based on crop-failure experience ? 

Would security under insurance tend 
to make farmers careless and inethcient ? 

Dr. E. S. Hopkins of the federal 
experimental farms branch of the De 
partment of Agriculture that 
even though participation in the plan 
farmers should be signed 


suggests 


were voluntary 
up for a period of at least three years, 
ensuring premiums even in good years 
Both the Saskatchewan and the fed- 
eral investigations have largely been 
stimulated by published reports of what 
the United States Department of Agri 
culture is planning along the same lines 
If President Roosevelt publicly 
out for crop insurance, the ¢ 
interest in the subject will be height 
ened. Probably the Canadian federal 
government will defer action until the 
United States has begun its experiment 


comes 


anadian 


Ward Goes to Fairs 


Mail order house figures out a 
neat tie-up at the state and 
county shows. 


STATE and county fairs attract thou- 
sands of visitors. Most of them come 
in automobiles. Automobiles use tires. 
Why not advertise Riverside tires at 
That's the way officials 


those fairs? 


responsible tor Montgomery Ward & 
Co.'s ture Last fall they 
experimented in a small way This fall 
tor 


sales reasoned 


they have arranged to barnstorm 
Riverside tires at 
and county fairs 


First requisit 


many imp 


to make 
inclusion in Ward's 

1st he bil 
program Chat opens 


Ward's star 


Schroeder at 


dirt-track 


prominently 
Ward Specials 

Second req 
let Jack Story 
roll) de 
races as 
With 


barnstorming camy 


isit is if 
(also on th 
» the ofhcial announcit { 


Ward Ss 


thos« 


R i 
AIVersidc 


two rece isit 


gear the minut 
up in the gran 
speaker system that can 


I Narrator 


far corners the 
and incid 


istanad 
| 
mentior 
entrics 
stresses the fact that certain 
Riverside He 
describing the races and finally 
nouncing the 
more remarks about 
Riversides. 

If Ward's has a store in 
store into the racing eve 
special preliminary announcements, ex 


names of the 
driv 
tires follows throug 
results swings in 
winners whi 
town, the 


tics nts with 


hibits, window displays and advertis 


Give your product 
A MECHANICAL MEMORY 





Manufacturers of vend- 
ing machines, pin — looms, 
typewriters, vault deposit boxes, 
elevators and others are giving 
their products a mechanical mem- 
ory—with a built-in Veeder-Root 
counting device, which is some- 
thing their salesmen can sell. 





HARTFORD, 


/ 


You can make your product calcu- 
late, compute, measure and record 
speeds, volumes, lengths . . . or 
units of sales or production—with 
a Veeder-Root counting device. 


Let us give you our suggestions. 
No obligation. Write—in strictest 
confidence. 


VEEDER-ROOT, Wac. 


CONNECTICUT, 


U. s. A. 
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ments featuring the Ward racing team 
and their tire record. And Jack Story 
ties back by Supping into his remarks 
occasional reminders of the store and 
its bargains 

Ward officials don’t give out figures, 
but that the scheme works and boosts 


tire sales is implied by the fact that 
the barnstorming schedule tested last 
year now. extends from early August to 
November 1 and, so far, covers twenty 
state and county fairs in lowa, Kansas, 
Louisiana, Minnesota, Mississippi, Mis- 
souri, Oklahoma, and Tennessee. 


Pyrethrum’s Progress 


The insecticide industry 


forms an association while 


experiments are being extended to promote a domestic 
crop of the bug-killing flowers. 


OF vital import to the insects of the 
nation was the recent formation of the 
Pyrethrum Association with headquar- 
ters in Chicago. Pyrethrum is a flower, 
resembling the daisy, whose blossoms 
furnish the poison element for many 
bug powders and fluid insecticides. Its 
Statistics, blooming modestly among the 





































NIGHT LIKE DAY, AND COOLER—Work of grading and fill- 
ing the site for New York’s world fair in Flushing Meadows 
goes on even more rapidly at night than by day, as tempera- 
tures drop and a gigantic floodlighting system installed by 
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trade figures of mightier commodities, 
have fluctuated feverishly in recent years. 

Use of pyrethrum was greatly ex- 
tended by the development of the toxic 
extract for use in spray materials (Flit, 
Fly Tox, Black Flag, etc.). Further ex- 
pansion is looked for in the field of 
vegetable and fruit dusts and sprays. 
Since pyrethrum is harmless to man 
and animals, it is being boosted as a 
substitute for arsenical insecticides 
which leave a residue on the food and 
are objected to by many health author- 
ities. The flowers are imported. But 
the U. S. Department of Agriculture 
has experimented with the plant, is 
now able to inform ambitious pyre- 
thrum farmers as to the possibilities and 
dangers of the crop. 

Originally this bug destroyer came to 
us from its native Dalmatia. Then the 
clever Japanese got busy and now they 
furnish 90% of our imports, which 
have risen to about 13,000,000 Ib. an- 
nually. The flower growers of Fuku- 
yama estimate the present crop at 29,- 
910,000 Ib. There is a carryover of 
8,590,000 Ib., making total available 
Japanese supplies of 38,500,000 Ib 


Risky Business 


Crop volume varies dizzily from year 
to year and little authentic information 
is available before the harvest. There 
was no warning of 1935's tremendous 
production. Feelings of dealers pinched 
by advance contracts are casily imagined 
An American buyer must definitely ac 
cept or reject Japanese shipmegts be- 


tore they are loaded 
he must have his 
Japan or (a) buy 
of the pyrethrin 
price gymnastics 
quired to ship sa 
ror analysis, 

Here are some 
tive tactors that 


through its new a 


alleviate. Other ol 
ope rative research 
standards of qualit 


trade rules 
American manuf 


to have an assured 

but balk at the p 
higher costs. No self 
ican farmer is going 


the Japanese cooli« 
getting around 7.5 
py rethrum crop. 


Same Old Problem: Labor 


In Japan the flowers 
hand. There | 
ters, cousins, and aunts t 
anese farmer. Hence A 
menters are faced with t 
tives; whether to cam; 
ernment subsidy or to 
ery that will beat foreig 
The Department ot 
discovered through year 


are picnt 


tation that pyrethrum 
many parts of this count 
jected to insecticides 


have died obligingly. \ 
of harvesting have b 
ordinary grain binder 
with some success and 
fied picker lt 
hand sickles are employ 
mains the problem of 
soms and stripping the 
the stems and 
flower is utilized, 
In California, where 
grown commercially unt 
competition got too stron: 
was from 300 to 800 Ib. | 
Because of its insect-kil 
far-flung Standard Oil Co. | 
interested in promoting 
pyrethrum crop. It 
periments in growing 


cotton 


leaves 


10t mer 


‘ 


has 


Arthur A. Johnson Corp.-Necaro Co., under direction o! Charles 
Poey. New York & Queens Electrie Co. expert. is 

No unit on the market was suitable, so the 12 lighti 
with 335 lamps. each of 1.500 watts, were built for 
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Charles 
re d on. 
towets 


the 


WEEK 


UESTIONS are flying at him from 


every department of his business, 


ery sector of his market. Decisions 7: 


re demanded of him every moment of 
is working day. Along commercial and 
buying horizons — the chief executive FP 


ust have the facts. 


nd Business Week delivers them— § 
ersely, swiftly, in the tempo of the 
tader's need. Here is the news inter- 
ting trends, changes, events, buying 
pportunities of specific moment to the 
ecutive whose opinion is the common 


The Executive's Business Paper 
330 WEST FORTY-SECOND STREET. NEW YORK 
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denominator of his entire organization. 


From his desk come the final words — 


*“‘Sell’’—“‘Buy.”’ On his desk is the ex- 


ecutive’s Right Hand Publication — 
Business Week. 


Reach that man and his associates 


} when they are reaching decisions --via 


Business Week—and you get results. 


And you get them economically — be- 


*® cause Business Week, delivers your 


message to more executive-readers 


© than your advertising dollar can buy in 
© any other publication. 

















Platinum “Boom” 


The public goes in for 3-oz. 
ingots but the trade thinks mar- 
ket is too thin for speculation. 


PuUBLK 
with the price of platinum 
this precious metal 
ounce. On Aug. 17 
Next day it jumped to $53 and this 
a net incrcasc 


speculation is making merry 
Last April 
cost $32 a troy 


it was up to $43 


Tuesday it leaped to $62. 
of 44% in eight days 

This bull movement took platinum 
circles by surprise And when fairly 
active Wall St. trading developed in 
negotiable certificates of deposit” of 
the metal, platinum dealers put two 
and two together 

The boom apparently started when 
Alexander Eisemann & Co., member 
of the New York Stock Exchange, 
advertised a market in the certificates 
and distributed to customers circulars 
on the merits of platinum for invest- 
ment. 


Strict Control of Supply 


These negotiable certificates repre- 
sent actual metal in ingots, prop- 
erly assayed and stamped as to weight 
and fineness, and held in the vaults of 
the Chemical Safe De posit Co. 

But platinum producers and dealers 
are frankly worried. They point out 
that there is a thin market for this 
metal. The International Nickel Co. 
is the world’s largest producer. Russia 
comes next. But International Nickel 
platinum is all a byproduct of nickel 
and copper mining in Canada and the 
supply is limited and rigidly controlled. 
Russia has conformed to this control, 
because Canada can produce more 
cheaply. South America and South 
Africa also produce platinum. 

In 1935 the jewelry industry absorbed 
52% of the platinum metal group 
sold by refiners in the United States. 
Next came dental uses, 25% ; chemical, 
11%; and electrical, 10% The plati 
num metals also include palladium 
rhodium, ruthenium, and iridium. 

There have been other sharp price 
fluctuations in the past, mostly the re 
sult of war demands or abnormal pros 
perity that increased the market for 
luxury metals. The highest yearly aver- 
ages on record are 


3-0Zz 


1916 
1917 
1918 


$183.40 
102 
105.95 


1919 


1925 


$114.61 
119.09 


113.27 


e> 


1926 


Through the depression years the level 
has been far lower— 


1932 


1933 


$36.46 1934 
1935 


$36.47 


30.99 34.15 


Former rises have, in the main, been 
gradual, and due to demands for the 
metal itself. But some of the present 
demand comes from people who have 
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STRENGTH, SAFETY, BEAUTY 
get in a locomotive main driving rod, but 
using chrome plating. Listed 
the alloy-steel rod weighs 540 Ib. (a 
presents great strength and safety. It is 


as the largest chrome-plating 
substantial 
one of a 


Busi 


[mm 
tary 


Roos 
men 


TH if GH 


gnal fires 
a. 


Phe last-named quality—good 


Timken Roller Bearing | 
iol es 
reduction 


built 


over 
for | 


series 


speed engines, and required a special chrome-plating tank. 17 ft. Jone 


no use for the metal except for specula- 
tion—or possibly as an inflation hedge 
The industry is disturbed by the idea 
that the high prices of former years 
are being taken by the uninitiate as 
evidence that platinum is now under 
priced, wonders if the market is slip 
ping towards a nervous breakdown just 
as it seemed to be coming out of its 
war and depression troubles in good 
order 

There is another angle on the situa- 
tion that is causing uneasiness. A lot 
of people in Europe are walking the 
floor nights, trying to find a way to 
get their money out of countries wher« 
the export of gold or cash has been re- 
stricted. There are reports that some 
of them are now hoarding platinum 
and planning to export it to America, 
although so far there have been no 
abnormal importations of the metal 
But if such a movement should develop, 
what would happen to the price here 
and to the speculators in ingots ? 


France Travels Light 
ow) 


Single cars and whole trains of 
lightweight metals challenge 
American rivalry. 


Paris (Business Week Burean)—France 
is keeping abreast of the United States 
in the number of lightweight railroad 
and motor-rail cars constructed. In 
view of the much greater number of 
railroad cars in the United States, it 
is clear that lightweight construction in 
France is proportionately far ahead. 

A train for the electrified Midi dis- 
trict (the district of Bordeaux, Biarritz, 
and Toulouse) is being built of stain- 
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LTHOUGH the 
Sonal fires Of 
rom a sou! 
mended, in 


»< kings, and dictators, to achieve 


ibe imagined. War is coming be 
g the forces in control of some na- 
want war, and they cannot be 
oppec : 
tler finally consented to the pact for 


tervention in Spain. But just as 
oe word came out of Berlin, 
er cal that was not so swect: the 

lsory military service was 
ed, giving Germany by far the 
army in Europe. Russia’s army 
t much of it is natled down 


erm oiberia 

at Horthy of Hungary conferred 
Hitler, and then Hungary 
to rearm, in defiance of 


C treaty There were reports 
Hitler planned a capital levy to 


Roosevelt’s peace plan is futile. 
men fear capital levy to pay for rearmament. 


a 


a,siness Abroad 


mediate war danger is reduced, but Hitler’s mili- 
decree emphasizes the inevitability of war. 


German business 


he immediate danger of a world war was lessened this week, the 
the coming war were lighted more boldly and alarmingly than ever 
close to President Roosevelt came a report that the President 


the event of his reelection, to request a conference oi leading Presi 


peace agreement. Nothing more futile 





finance rearmament, and a 10° wage 
boost to pacify labor. 


™“ . . 
Great Britain 
Pact eases war danger. Business 
news is good, Wall Street boom 
expected after election. 


LONDON (Cable )—Business is relieved 
at the diminished danger of outright 
intervention in Spain and of a European 
war as a result 

Railroad and 


posts and-telegraph trathc is up. Build 


Home news is excellent 


ing contracts have increased 5%. In 


dustrial production in the second quat 
ter set a new record. Gasoline cons imp 
tion and automobile production also 


were at new high 





Overseas figures show a new leap in 


cxports althoug! in excess Of imports 
continues largely because manufacturers 
V \) ld rather f { rf \ 
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set licenses a { ) \ 
and now amount [to if 
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flow of London money to the Il 
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France 


Tax receipts below estimates. 
Business watches Hitler's and 
Schacht’s moves. 
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‘INCE THE DAYS OF NOAH—The Ark was waterproofed, ac- 
cording to Biblical account, with skimmings of oil seepage which 
that Veteran navigator, Noah, found in the Near East. Now the 
radle of civilization is again the point of most strategic interest 
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in the world oilemap. Vitally important in war as in peace, the 
great oilfields and refineries of the Near East are controlled by no 
one country—American companies operate there and the inter- 
national oil market is open to all. 






Paris (W sreless )—French business 
most equally interested in the | 
tional politi il and military situation and 
in government finances. July tax receipts 
were slightly above those of |] 
but 7% bel \\ the cstimatl Salk tax 
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receipts fell 3% below those of July, 
1935, and 7% below the estimate. 

Hitler's decree doubling the term of 
military service has caused alarm here, 
but some government officials believe 
his purpose is not dominantly military 
but 1s intended to prevent an expansion 
in winter unemployment, 

Germany's acceptance of the French 
proposal for a non-intervention agree 
ment regarding Spain is gratifying, 
though it is feared that there has al 
ready been enough intervention to do 
abundant damage. English newspapers 
have printed evidence that a large force 
of Nazi agents were busy in Spain for 
a long time and did much to incite the 
army and navy officers’ rebellion 


Schacht Seeks Agreement 

Dr. Schacht’s visit to Paris may lead 
to a reopening of the Franco-German 
trade negotiations and a revised clearing 
agreement, under which Germans would 
be allowed to take an increased sum of 
money when touring France. At present 
they are restricted to 10 marks. The 
trade agreement was abrogated some 
months ago. 

Gen. Gamelin’s visit to Poland was 
in response to a Polish request for a 
credit of about two billion francs, mostly 
to be used for armaments. The request 
may be granted if Poland satisfactorily 
redefines her position, showing no undue 
friendship for the Nazis. 


Soviet Union 


Hitler’s army increase is an- 
swered by more industrializa- 
tion. Big gains made. 


Moscow (Cable)—Each misfortune of 
the Soviets is regularly followed by a 
successful appeal to the workers to re- 
double their energy and produce more 
goods. Hitler's rearmament has that ef- 
fect, and so has the revelation of the 
plot to assassinate Stalin and other gov- 
ernment leaders. The execution this 
week of 16 men, including Kamenev 
and Zinoviev, former Bolshevik leaders 
who pleaded guilty to the murder of 
Serge Kirov as a part of their plot, is 
being used Sidledy by the government 
in urging the workers to demonstrate 
Soviet strength by higher production. 

The fact that the plotters confessed a 
connection with the Nazi secret police is 
a forcible argument for accelerated in- 
dustrialization to make the country in- 
dependent of foreign supplies in war- 
time. 

It is announced that the Soviet Union 
is now producing aluminum in enough 
quantities to supply its electrical, avia- 
tion, machine-tool, and other industries. 
Tens of millions of tons of bauxite de- 
posits, the raw material essential to 
aluminum, are reported discovered. 

The importation of natural rubber for 
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ON TO ENGLAND—America’s board of inquiry to study Europes 
terprises, with a wealth of material gathered in Scandinavia and > 
at the embassy in Paris for picture-taking, before going to England 
of the board appointed by President Roosevelt are (from left): Jacol | 
Emily C. Bates, of Consumers Cooperative of Kansas City; Clifford | 
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of Prairie Farmer ; and Tage Palm, cooperative counsel. 


Russia's rapidly developing automobile 
industry is also no longer necessary. 
Russian plants are producing excellent 
tires from synthetic rubber, as well as 
footwear that is said to be light, durable, 
and cheap. Russia has been importing 
thousands of tons of hemp jot other 
coarse fiber crops; this year more than 
300,000 acres have been sown to such 
crops, making importations unnecessary. 

Nine billion rubles are being invested 
in heavy industry this year. A million 
kw, of installed power capacity will be 
added by enlargement of present power 
stations and construction of new ones. 
Eighteen new coal mines, with a capacity 
of nearly 6,000,000 tons, and 16 new 
oil-cracking units, with a capacity of 
3,250,000 tons, will be opened this year. 

Russia does not want war but she is 
planning to meet Hitler's feverish prep- 
arations. 


Germany 


Military decree is bad omen. 
Hurts labor market. Capital 
levy and wage boost feared. 


BERLIN (Cable)—Fihrer Hitler’s de- 
cree raising the term of compulsory mili- 
tary service from one year to two years 
is an ominous indication of the unre- 
lieved strain in central and eastern 
Europe. The decree will give Germany 
an armed force of 1,000,000 men, by 
far the largest in Europe. 

The labor market is immediately af- 
fected by the withdrawal of a huge 
number of men from civil employment 
and from the ranks of the unemployed. 
The decree accentuates the shortage of 
skilled workers in the machinery and 
allied trades, as well as the shortage of 
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farmhands, which has * 
impaired this year s ; 
Increased equipme: | hy 
be necessary for tl jational Be 
peace-time army. App be one 
be heavier expenditu npioys 
of armament. As the 1  estees 

markets have not yet ‘ 

700,000,000 mark g . Parag 
there are reports of an | oy . 
levy to finance the militar py sp 
These reports, indeed - "7 


decree, and they were 
for the heavy slump in pee 
on “Black Friday”’ last weck. The ot dente 
main cause was the poss ty t 
unrest would force Hitlet song H 
general 10% wage incre O ama = 


Fear Capital Levy 

The gloomy prospects of 
costs and a capital levy ca 
the favorable impression 
two other moves: first, Hit 
assent, under British pr the ihe te 
French proposal for em! t erat 
exports to Spain; and Schacht’s flying om 
trip to Paris, 

This trip may have in \ 
tual agreement for concert 
devaluation. But in any « t is ¢ , ee 

















pected to improve Franco-Ge' ind 
mercial relations ggg 
German exports have been serious 
hurt by the Spanish rebellion. [he auto Hp 
mobile industry has suffered most Tn Mex 
The recent German agr t rn : 
the United States is gloor ved by . 
here. Washington has lifted t ER The 
vailing duties in return for the Germ Ge mend 
promise not to subsidize exports: de’ apine 
over half of German exports to % »..4 
United States cannot be sold t vt hited S 
out subsidies. Hence a further shrinkat? HM, rh 

of trade seems inevitable 
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tin America 


Argentine crops and exports in- 
1 Radicals gain in Latin 
America, but credit improves. 













ENTINA expects to ship about 30,- 
y900 bu. of corn to the United 
< in the second half of this year, 
wing the 1936 total to about 57,- 
y900 bu. Wheat acreage is 18% 
er than last year but still 13% be- 
normal; flaxseed acreage is 11% 
her and nearly normal. 
in July Argentina had a favorable 
de balance of 27,449,350 pesos ($9,- 
000, at the official exchange rate) 
four times as high as July, 1935. 
ther improvement 1s expected, bring- 
» the full year's favorable balance to 
000,000 pesos. 
The value of Argentine currency has 
en, and the government expects to 
avert its dollar bonds held in the 
sed States, getting lower interest. 
trend towards some kind of 
er socialist control in Latin 
rican countries is continuing. In 
the military government has just 
red a corporate state. Every in- 
sant will have to be registered in a 
nal Bureau of Syndicates. There 
be one for employers and another 
r employees. 
jictator’s Plans Fail 
In Paraguay Gen. Rafael Franco, the 
tional Socialist dictator, is trying to 
pply a policy of isolation, limiting im- 
ts. Foreign trade has sharply de- 
reased. But apparently Gen. Franco 
s been unable to get far with plans 
r careful economic control. He has 
arried out his announced intention 
: { land distribution or other large re- 
October ms. He is governing by military 
almost on a day-to-day basis. 
After five years of disrupted relations 
wse of the Gran Chaco war, Para- 
and Bolivia have agreed to re- 
tablish relations. 
Despite political disturbances, credit 
nd collection conditions in the Latin 
merican countries continued to im- 


vine rove in the second quarter of 1936, as 
wn by the survey of the National 
= sociation of Credit Men. Mexico, 


a, Brazil, Puerto Rico, and the 
pominican Republic made the best 
ans, followed by Peru, Colombia, Uru- 
way, and Haiti. Ecuador had a sharp 
ne, while the declines in Bolivia, 
wuatemala, Nicaragua, Paraguay, and 

enezuela were moderate. 
In Mexico the El Mante area, east of 
pampico, has been appreciably dam- 
ged by a storm from the Gulf of Mex- 
ome . The sugar cane crop has suffered. 
;: be ME Setmany, through Dr. Schacht’s 
> the umping system, has become the lead- 
wth & exporter to Chile, replacing the 
nkage fe tted States, which held the leader- 
up for two decades. Germany has 
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also gained in Brazil and at the present 
time 1s probably abreast of the United 
States, or even ahead Through the 
same methods, Germany now sells more 
to Nicaragua than all other countries 
combined 

Chile is planning to export more out 
of-season fruits to New York. using 
modern packing and shipping methods 
to take business from California. 


Canada 


Alberta starts Social Credit ac- 
tion. Canada will send trade 
mission to Asia. 


OTTAwA—Meeting in special session 
this week at the call of Premier William 
Aberhart, the Alberta legislature started 
definite action to provide an actual test 
of the Social Credit theory Social 
dividends,” which, according to the 
theory, will come out of “new wealth,” 
are to be paid to adult citizens who 
sign covenants to cooperate with the 
government in the plan 

Previously the government issued 
$250,000 “velocity money prosperity 
certificates—to pay for public works. 
Some merchants are accepting this sc rip, 
while others reject it. It is reported at a 
discount in some parts of the province, 
But Aberhart has general support 
among the people, largely through his 
Sunday broadcasts to his religious fol- 
lowing. 

According to a survey by the Domin 
ion Bureau of Statistics, Canada will 
dominate the export wheat trade till late 
in December, when Argentina and Aus- 
tralia, whose present acreage is greater 
than in 1935, enter the market. 

A Canadian trade mission to the Far 
East, organized by the Canadian Cham- 
ber of Commerce with the cooperation 
of the Canadian Manufacturers’ Asso- 
ciation, will leave Vancouver about the 
middle of January to drum up trade 

Canadian power from the St. Law- 
rence and other sources may be exported 
to the United States by the Beauharnois 
Power Co., whose contract with Ontario 


LEICA’S COUSIN FED—Russia is making 
an exact model of the world-famous Leica 
camera (Series I], 1930), assembling about 
80 daily at the camera factory (right) in 
Kharkov labor commune. The camera is 
called “Fed.” after F. E. Dzerzhinsky. first 


president of the Cheka. 
Sorfote 








was repudiated last year by Premier Hey 


burn. The company is reported to have 
arranged the sale of power to Ne 
York company, provided Canada lifts 


the embargo on export of power 
About $325.000 a month is | 


spent in the United States by ¢ 


tourists, under the $100 tourists 
chase exemption in the trade treaty | 
tween = the two countries ( 
household appliances, and automol 
accessories are tl nN n rchases 
Canada, too, is getting a big tour 
trade It has incr ! { tl 
mer, and the Dionne quints are i 


be largely responsi! 
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Far East 
China has record cotton crop. 
American zipper tariff forces 
Japanese suspensions. 


CHINA is expected to prod 


cotton crop ol Lil time 5,400, 001 
Last year the Cro} was 00. OO 
and in the previous five years the 
age was 2,471,000 Exports will 

to about 300,000 bales in the 
season, most of it probably going 


Japan. 

Australian wool growers 
their government to reopen negotiatior 
with Japan and end the deadlock 

Ihe Japanese pyrethrum rop 1s 


larger than last year's iusing fears 
price demoralization (page 34) 
Because of the increased American 


duty on zippers (BU Juli8'( 3 
many plants in Osaka are planning 
suspend zipper production 

China has aj pointed former Fore 
Minister C, T. Wang as ambassador to 
the United States. Dr. Wang publi 
advocates resistance to Jay anese af 
sion. In this attitude he will have 
quiet support of our State Department 
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Money and the Markets 


Stocks fluctuate with European cables, but bonds are 
strong. Government financing, tax receipts, hopes 
of bumper fall trade take sting out of war threats. 


New issue market active. 


ALTHOUGH business news was distinctly favorable, the stock market this week 
fluctuated with the cables. War threats sent stocks down; abatement of war 
threats sent stocks up. It was teeter-totter through the week, Onc market letter 


writer became positively impatient with it all, saying: 
If every form of communication between this country and Europe could be 
suspended over the next 30 or 60 days, it would undoubtedly prove a godsend to 


our timorous investors. There are too 
many people with eyes glued on the for- 
eign cables whilst (sic) the greatest re- 
covery boom in history is unfolding right 
in our own backyard.” 

This effervescent viewpoint found 
only a few supporters. To most investors 
and speculators, Europe is a pretty real 
threat to American business and the 





Aug. 15 statement of receipts and ex- 
penditures was an encouraging docu- 
ment, even allowing for the large repay- 
ments to the RFC and other federal 
lending agencies. The Treasury is now 
embarked on a program to recalculate 
federal expenditures so that better con- 
ciliation between estimates and actual re- 


came engaged in a co In 100 
New York market » 
fair. Any volume o 
selling would find { 
days, trading amo 
100,000,000 shares , 
$500,000,000 of 
Today, the stock ty 
three times that 
volume six times as Mesal 
the market is much a 
1929, trading volum 
1,000,000,000 shares. ) 
Figures to gauge a 
much Europe had 
not the best obtainab 
likely that foreign hi 
larger than they are t 
of 1935, the govern: 
total marketable s« 
$3,000,000,000 (of w! S 
000 comprise common 
dition, there would b 
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American stock market. indeéd, even sults will be forthcoming. These aggregate $1 . ended 
Secretary of Treasury Morgenthau was Receipts, incident to business recovery, Decsapias surer 0 
reported to have a weather eye on Span- are heavier. This, naturally, will cut a America Still a Haven more | 
ish developments—particularly with fed- figure in any new financing—especially Because conditions i — 
eral financing to come Sept. 15. if the Administration figures that relief best uncertain, it is quest os 
— , requirements will not be heavy and that would be an immediat nl 
U. S. Fiscal Policy a Pes between income val outgo is out any sum approact grt ; 
Though government bonds moved to no longer a wish but a possibility. 000. Many foreign citi: HEIR jond hold 
new highs (apparently the boost in re- Bonds, led by governments, were gen- still regard the United 
serve requirements has lost effect), the erally strong. Foreign affairs did not in- harbor for safekeeping 
Treasury was represented as feeling that trude themselves on the orderly advance the full amount wit! 
foreign developments could easily re- in this department. But, as always hap- be somewhat larger tod ? 
quire a change in plans, Thus, instead pens with stocks when there is a war gold importations sinc South At 
of a straight refunding operation for the scare, speculators turned back the cal- year, but in the aggregat 
$514,000,000 of 1§% notes which ma- endar to 1914, recalling how the New capital transfer probab! t bulk en. T 
ture next month, Mr. Morgenthau York Stock Exchange closed its doors large. t 
might decide on a larger issue if he when a deluge of selling orders promised Exporters and import 
thought that foreign selling would to decimate values. have tended to discount 
weaken domestic securities markets. But figurés of the Bureau of Domes- a war. The interruption t 
Possibly a more potent factor in hesi- tic Commerce dovetailed with figures of merce is duly noted. Yet HD fcor 
tation is the fiscal program. Sec. Mor- the New York Stock Exchange would offset in probable shifts. W ced 
genthau has already announced that the seem to preclude any closure at this country now exports heavily to Europ Morse cl 
budget is approaching balance and the time, even though European nations be- and Europe exports to South Ame: wagor 
xtfa-—a 
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Harris & Ewine 
jess— JONES’ CROUPIER—In the 46 
dav. ended Aug. 15, Henry A. Mulligan, 

curer of the RFC, raked in $200,000,- 

more than he paid out. His chief re- 

»ibilitv is to collect, and Mr. Mulligan 
. doing it—as banks and railroads rush 
repay (BR 4ug22’36,p24). To speed 
iquidation, RFC again this week called 
r bids on $5,000,000 of its municipal 
bond holdings. 





wtbreak of hostilities would im- 
force Europe to devote her 
uction to internal needs. Thus, the 
South American business, comprising in 
n finished goods, would be wide 
The natural development would 
his country’s manufacturers to 
forsaken market. 

In the meantime, the expectation of 
er fall business was a cushioning 
r whenever the European cables 

woked pasticulasty bad Fairbanks, 
Morse nbed on the dividend mae 

gon with a 25¢ regular and a 25¢ 
atra—and the company’s senstdienn 
made specific reference to the new tax 
law. He pointed out that a policy of 
paying extras whenever earnings war- 
ranted might be under way. At any rate, 
gher dividends will play a large part 
n retail sales this fall—and taxes as 
as better business are the cause. 
Not only will consumer business be 
good, but heavy outlays for capital goods 
tments are a bolstering influence 
ever the market turns weak. Beth- 
chem is borrowing for improvements 
ind the Pennsylvania Railroad has 
pped up maintenance expenditures. 
All of which is especially wholesome for 

Bond traders haven't shaken off their 
summer lassitude entirely, but there was 
i flock of new highs in the government 
‘sues this week while the general aver- 
ages held close to peak levels. And new- 
sue houses, swinging into autumn ac- 
iwity a couple of weeks earlier than 
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they had planned, bubbled with enthusi- 
asm 

There were a couple of sizeable pub- 
lic utility refundings—$35,000,000 Cin 
cinnati Gas & Electric 30-year first mort- 
gage 3}s which immediately went to a 
quarter-point premium over the offering 
price of 102, and $7,000,000 of Central 
Vermont Public Service Corp. first mort- 
gage 34s. The reception was good 
enough (following the quick oversub- 
scription of the $100,000,000 General 
Motors Acceptance debentures a week 
ago) to create high hopes that invest- 
ment demand this fall will be top notch. 


Looking for Big Deals 


Building on that rosy prospect, bond 
houses are combing the country for new 
deals. E. B. Smith & Co. and Kuhn, 
Loeb bagged the Bethlehem issue. The 
company has applied to the Securities 
and Exchange Commission for registra- 
tion of $55,000,000 of consolidated 
mortgage 30-year 33s, series E. Bethle- 
hem has a long list of higher-coupon 
issues to be refunded and consolidated. 
About $40,000,000 of the money is to 
be used for expansion 

Other forthcoming offerings include 
$20,000,000 of Detroit Edison refund- 
ing bonds, the pending $35,000,000 is- 
sue of Pacific Gas & Electric bonds 
(probably at 3397) and $14,500,000 re- 
funding for Connecticut Light & Power 


Moreover, there are some stock deals in 
United Air Lines holders 
00.000 


the making 
have voted an increase from | 

to 2,000,000 shares with $3,000,000 to 
$4,000,000 worth to be offered; United 
Stockyards Corp. (formed to buy Swift 
& Co.'s seven stockyards in this country 
and one in Toronto for $7,324,470) 
plans public financing before the end 
of this year; the Chicago Corp. and 
A. G. Becker & Co. are admittedly will 
ing to market publicly the 475,046 
Middle West Corp stock they bough 
from the Continental Illinois Bank ‘as 


t 
i 
r 


soon as we can make some money 
hy 

Most of the commodity markets 
having weather trouble uns Over Wid 
areas in the Middle West gave corn tl 
shakes this week while cotton ha 
ing spells on news of steady in 

, 


ment in the crop throughout mos 
the eastern half of the belt 


Strike Sets Back Wheat 


And wheat suffered from Europe's 


disposition to await a recession bet 

buying much more of Canada’s new 
crop. On top of that, the strike of 
grain elevator workers in Minneapolis 
dried up flour millers’ takings in Winni 
peg (the United States has been an im 
portant buyer of Canada’s short crop 
due to the virtual failure of hard spring 
wheat in this country). Around the mid 





Inquiries are welcomed from busi- 
ness houses with or without large 
open credit. Scores of firms whose 
usual loan resources seemingly have 
reached maximum capacity are en- 
abled to obtain additional working 
funds through LAWRENCE SysTEM. 

On the other hand, organizations 
with ample open credit use the Sys- 
tem as a means of hedging against 
price flu@tuations. They 
employ it also as protec- 
tion against credit risks, 





[AWRENCE 
SYSTEM 


CREATING COMMODITY PAPER AGAINST INVENTORY 
A. T. GiBson, President 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St.* BUFFALO: Liberty Bank Building 
SAN FRANCISCO, CALIF: 37 Drumm Sereete LOS ANGELES, CALIF: W. P. Story Buiiding 
FRESNO, CALIF: 2030 Anna Street * DALLAS: Santa Fe Building * SPOKANE: 155 South Stevens 
SEATTLE: 1014 Fourth Avenue South * PORTLAND, ORE: United States National Bank Building 
HOUSTON, TEXAS: 601 Shell Building e HONOLULU, T. H: Dillingham Transportation Building 


Would extra working capital 
show you a profit? 


Whatever the answer, you should know about 
LAWRENCE SYSTEM 


and are thus enabled to increase their 
outlets —and their sales. 

One advantage of the System is 
that there is no confli& with estab 
lished bank credit. LAWRENCE Sys 
TEM carries full banking approval 
Moreover, it does not interrupt nor 
mal business procedure 

Call or write Department D-4 of 
the nearest LAWRENCE office forcom 
plete information. Ask 
any questions you wish 
No obligation involved 
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dle of the week, however, there was 
some new European export dickering in 
Winnipeg which rallied the North 
American markets 

Meanwhile, cocoa continued its march 
into the highest ground in five years 
There has been wide speculation in co- 
coa futures and manufacturers this week 
who were reported to be buying more 
heavily the more distant futures found 
little dithculty in pushing up to the 7¢ 
mark. There even is talk of the war 
scare being a factor—a bar of choco 
late is one of the inevitable emergency 
rations in the soldier's knapsack. 

But, regardless of where the demand 
comes from, estimates of cocoa consump- 
tion are up for this calendar year and 
everyone has known for some time that 
supplies were short. An estimate on 
world consumption, by W. R. Grace & 
Co., is 713,218 tons; world movement 
falls nearly 40,000 tons short of that 
figure. Last year, the survey continues, 
the 655,000 
tons. 


world consumed some 


Butter, Lard, and Cotton Oil 


has been increasing activity 
lately, too, in cottonseed oil. Use has 
increased, storage stocks are smaller, 
prices have been going up despite larger 
prospective production this year. Back 
of that, in part, is the spurt in prices 
of butter and lard. Here’s how it works: 
when butter goes up, oleomargarine gets 
a bigger slice of the market as a sub- 
stitute; that means more cottonseed oil 
for oleo manufacture. Similarly, the cot- 
ton extract slips in as a competitor in 
the cooking oil field when the price of 
lard rises. 

Not to miss the boat in this period 
of better prices, there was an indication 
this week that the nitrate people are 
perking up. And there was a precedent 
established, too, because a synthetic ni- 
trate manufacturer has undertaken to 
lead the way. The Barrett Co., Allied 
Chemical & Dye subsidiary, raised its 
October quotation $1 a ton to $25.50 
for Arcadian nitrate of soda sold in 
bulk. 

Whether importers of Chilean raw ni- 
trates will follow remains to be seen. 
But this rise, along with somewhat 
higher prices on several other types of 
fertilizers, indicates better things for an 
industry which had a sour taste of price 
cutting earlier this year. 


There 


Harriman Case Again 


COMPTROLLER of Currency J. F. T. 
O'Connor isn’t satisfied with the New 
York Supreme Court decision which 
would absolve nine of the clearing- 
house banks from liability in the Harri- 
man National Bank failure (BW’—Ja/l4 
‘36, p41). 

It had been generally assumed that the 
Comptroller would take an appeal to 
the higher courts; on Tuesday Mr, 
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O'Connor revealed that his counsel had 
been ordered to go ahead as soon as 
final judgment is entered. The lawyers 
have been requested to simplify the pro 
cedure as much as possible; the govern- 
ment wants to close out this painful 
memory of the 1933 bank holiday. 


SEC Shorts 


EmMpLoyees of the Securities and Ex- 
change Commission this week were told 
the things they shouldn’t do in the mar- 
ket. The new rules were equally in- 
teresting to the general public, however, 
because they added one more to the 
many definitions of speculation extant: 
If stocks are not held more than one 
year, it isn’t investment ; SEC employees 
may not buy on margin; short sales, by 
their very nature, are speculative. The 
other rules are of less interest to any but 
the commission’s employees They 
shouldn't buy public utility holding 
company securities because SEC is 
charged with administering the holding 
company law. They must report every 
transaction—in every type of security, 
whether exempt from SEC jurisdiction 
or not—within 48 hours. They can’t 
pick up securities of a company coming 
to the commission for a registration cer- 
tificate until 30 days after the effective 
date. 


J. Edward Jones, specialist in oil roy- 
alty securities, has once again challenged 
the constitutionality of the entire Securi- 
ties Act of 1933. In asking the Supreme 
Court for a writ of certiorari vacating 
an injunction agreed to between Mr. 
Jones and SEC, the dealer entered a 
brief with a comprehensive attack on 
SEC powers. Last winter Mr. Jones 
was successful in winning a case against 


SEC the decisio 
limited issue, 
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ality of the entire act 
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a man has been found 
different words and sen- 
neously, using both hands, 
; forward or backward 
oa + both. Must be running 


hall in Washington being 
: 3,000 delegates to the 
14 Po Conference will do their 
; ling and sporadic listen- 
S 10 in the Union Station 
will be hauled out and a 
s. edibles, potables, and 
ed in. And perhaps, for 
nce of delegates overcome 
iar impulse of banqueters 
the night and escape the 
vs and bellows of eloquence 
running out of the station 

he called the Getaway Special. 


veral Latin American countries the 
g-pot has been active for a long 
ind one of the results is an abund- 


VY § 


of names that are Spanish in front 
northern European at the terminus. 
Argentine polo team, for example, 


ns Luts Duggan. And also it 
ns twice as much of the same 
f combination, in the persons of 
to and Diego Cavanaugh. Has 
the Argentine seen Kelly? 


rric eels seem to be far more elec- 
anybody supposed. Experi- 
said to have demonstrated 
electricity in an 114-inch elec- 
if harnessed, would lift a four- 
weight more than four inches a 
Maybe it wv//l be harnessed 
lay, and in that Era of Eelectric- 
we shall measure power in eclovolts 
celowatts, and discuss whether to 
rganize our economic system accord- 
theories of eelocracy, in order 
nate eelological unemployment. 


WLAND C. SHELDON, executive di- 
of the National Crime Preven- 
Institute, is alarmed because Amer- 
schoolchildren are “woefully lack- 
gin legal knowledge. He has tested 
f them, ranging from sixth-grad- 

se in yunior high schools, and 
junior high group didn’t rate 
tter than 509%. Only one child gave 
roughly correct answer to the ques- 
What is the difference between 
manslaughter, and homicide?” 

The surprising thing is that he found 
child who could answer that ques- 
Must have been a lawyer's 


lughter, or a devotee of detective 


‘. How many adults could have 
swered the question? Among a hun- 
business and professional men, 


. 


ter than lawyers, how many could 
aw a clear distinction between mur- 


manslaughter? How many of 


fditorially Speaking— 


the saints of history could have satis 
factorily answered Mr. Sheldon? And 
why should a child know the ditterenc« 
between murder and manslaughter 
There's one thing every child should 
know, and it provides all the necessary 


information on the subject 


shalt not kill 


Thou 


Mixed Metaphor Medalist of the 
Month: Rep. Patman, who wins the dis 
tinction by his statement that certain 
interpreters of the Robinson-Patman 


act ‘seek to cloak their efforts to find 


loopholes by throwing . p a 
smoke-screen.”” 
RAILROADS have repaid $155,292,399 


of the loans made by the Reconstruction 
Finance Corp., 
American Railroads, in a news-release 
Amazing But Truc 
Hush your breath, please Drop your 
jaw. Pop your eyes There, that’s 
right. Your amazement apparatus is in 
good working order 


says the Association of 


with the caption 


IN our last week's issue there was a 
paragraph about the new parlor game, 
“Boondoggling,” in which the players 
start with a billion apiece, and the one 
who goes broke first is the winner. W< 
haven't inquired about the origin or in 
stigation of this game, though there's a 
campaign on. And by the way, a Bos 
ton stationery store has brought a suit 
for $106 against the Liberty League, | 
declaring that goods sold to a branch 
of the League haven't been paid for; 
and among the goods are two sets of a 
parlor game Wonder what parlor 


game 





ANOTHER thing in our last week's issue | 
was a story under the headline, ‘Decline 
and Fall of RFC’s Empire.” We} 
thought Gibbon had conclusively dis 

posed of that subject a century and a 
half ago, in his ‘Decline and Fall of 
the Roamin’ Empire 


ANYHOW, our story was illustrated with 
a rather somber picture of the chief 
imperialist, head lowered, eyes thought 
ful. And the explanatory text began: 
“VANISHING CORPORATION—-Jesse H 
Jones watches it slip away Don't 
worry, Jesse. It will be a long time 
vanishing, if that picture tells the truth 


KING Epwarp’s Dalmatian cocktail, 
consisting mainly of about three ounces 
of Dalmatian liqueur, three of cham 

pagne, and one of gin, is good enough 
as far as it goes, but it doesn’t carry 
enough authority. Now if he just 
added an ounce each of zubrovka, boro- 
vicka, jarzebinka, zlata kminka, and| 
Arkansas corn he'd have an adequate 
anaesthetic for a major operation. 
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THE CONTINENT'S UNDER YOUR THUMB 


Business is making the sky the limit. 
Every day 1000 American firms are 
profiting by sending their shipment 
“Air Express.” 

There's a reason for it: Nation-w ide 
super-speed Air Express puts the conti 
nent under your thumb, You can reach 
directly overnight 215 key cities in the 
United States and Canada — and 
Latin-American countries by the fa-te-t 
route obtainable. Then, by quick tran 
fer of shipments to dependable Rail- 
way Express and its 23.000 offices along 
all the principal railroad lines, your 
goods can reach practically any con- 
signee in the Americas. Many in a few 
hours, and all at astonishingly econom- 
ical rates. 

For service and information phone 
any Railway Express office. 


AIR EXPRESS 


Rartuway Exrprrss AGeney 


£ 





MALLORY 
Checks Mighty Forces 


in Your Radio 


The modern radio receiver is a delicate, 
complicated network of coils, condensers 
resistors and transformers—piling up ampli 
fication tube by tube! To insure smooth 
flowing, undistorted reception, such tre- 
mendous power must be carefully controlled. 
Yaxley Volume Controls produced by the 
Yaxley Manufacturing Division of P. R 
Mallory & Co., Inc., do just that...and do 
it smoothly ... silently ... surely. That is 
why they are demanded for replacement 
by leading radio service men. 

The radio field is but one of many in 
which Mallory precision engineering and 
manufacture has advanced the interests of 


both trade and public. 
P. R. MALLORY & CO., Inc. 


INDIANAPOLIS INDIANA 
Cable Address—Pelmalio 


MALLORY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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For Peace and Business 


Although Europe in the past few 
weeks h 

to a general war, the danger seems 
now to have been deferred, Britain 
has co-operated with France in smooth 
ing down the nationalistic quarrels 
and demands which were precipitated 
by the Spanish rebellion, At this writ 
ing it appears that Thomas W. 


Lamont is right in predicting that the 


great powers will not soon plunge 
into war. 

The stock market, naturally, wel- 
comed Mr. Lamont’s reassurance, be- 
cause war would surely depress stocks 
at the beginning, regardless of what 
might come to pass later on. Nor is 
there any expectation that the ultimate 
effects of war would benefit American 
business, even if we could stay neutral. 
A great deal has been learned since the 
first World War. Part of the lesson 
was taught in the comp one depression, 
and the rest of it has become obvious 
since 1929, 

At present the foreign trade back- 
ground of the world is distinctly fa- 
vorable. The volume of international 
dealings has increased and the trend 
is upward. In other words, recovery 
in the internal economies of nations 
has been transmitted to their external 
transactions, 

But if war broke out there would 
be an immediate distortion of the 
trend. All normal trade would be 
subordinated to the procurement of 
materials necessary for war. Assum- 
ing that our neutrality laws remained 
unchanged, some of the combatants 
would increase their purchases from 
us; others would be cut off by their 
enemies’ blockade. Submarines would 
again torpedo merchant ships. We 
would try to stay neutral, but we 
would sell wheat, cotton, copper, steel, 
oil, automobiles, trucks, machine- 
tools, and other necessities wherever 
we could. 

Our neutrality law, which was re- 
cently extended to May 1, 1937, for- 
bids the sale of arms, munitions, and 
implements of war to any belligerent. 
Commercial airplanes are among the 
forbidden items, by the official defini- 
tion, which at the outbreak of war 
might be widened to include oil. 
Whatever trade we might renounce 
would be partially counterbalanced by 
our increased sales to Latin American 
countries unable to buy finished goods 
in Europe. 

Our neutrality law has other impor- 
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as been uncomfortably close 


tant provisions, It forbids all trade 
in any obligations of the belligerents, 
except for refunding. Moreover, it 
embargoes all loans and credits to the 
belligerents, with the proviso, how 
ever, that the President may, in his 
disc retion, excep ordinary commercial 
credits and son time obligations 
How all this would work out nobody 
can tell, but ic would at least put 
severe restrictions on trade with the 
belligerents 

They would therefore scramble for 
liquid assets in the United States, As 
of Dec, 31, 1945, the principal foreign 
countries had about three billion dol 
lars’ worth of securities here, and 
about $1,200,000,000 in bank balances 
and other short-term funds, This 
wealth was sent here largely because 
of a fear of currency instability in 
Europe. Most of it would be com 
mandecred somehow by the belliger 
ent governments, which would gradu 
ally market them, The effect on our 
securities market would be depressing, 
though probably not so bad as the sit 
uation in 1914, because our market is 
much broader, having become the 
largest in the world, 

However, it is fairly clear that a 
great war, even if we stayed out of it, 
would so distort world business as 
eventually to harm our industry, com- 
merce, and finance. 


On an Ever Smaller 
And Smaller Seale 


Several nations are trying to become 
economically self-ethcient, and there 
are people who urge the same course 
for this country. William Aberhart, 
the Social Credi premier of Alberta, 
is going farther. He is applying the 
self-sufficiency theory to a province, 

Already he is issuing scrip, which 
is a sort of provincial currency, And 
presently he will begin paying Social 
Credit dividends. Not the full divi. 
dends he promised during the cam- 
paign. Instead of $25 for every man, 


woman, and child, oy 
$10 for every adult. 
But anybody who ex 
















will have tw fll mil . ~s 
revealing his finan: te 
full Aad he will . 
covenant, promising , 
making Alberta scl! . 
farmer, for tostancs . ‘ 
control of production my . 
sell half his OUTpPUt Alby a 
Alberta credit 

It such a schem work & 
a provinge OF a sta 
eounty, a cy, Of a vill ae 
era oft the radio Tite , = 
let us go back to ch “A “tee 
ot an teolated hamle: ‘Da 
Ages! 7 
What the Utilities 
Don't Understand 
It is a pity that the public uciliey ong 
panies in the Tennessee \ alley doa’ 
quite understand what che loons 





Valley Authority is up to. When dhe 


see TVA using its federal subsidy » 





undersell them, and Bivins 






, Pieleten 
tial rates in order Go cajole cheiy ay 
tomers away, and establishing toe 
that practically parallel their ows 





what do they do buat jump to the oon 





clusion chat TVA is in che power husk 





ness? Yet certainly the cuh ought 





to be plain enough, TVA is aor ig 





the power business, Tt is ne (ry ing to 





destroy the utility COM patties lt iy 





not even trying to carry out Presiden 





Roosevelt's announced policy of estab 





lishing yardsticks to judge the reason 
ableness of utility rates, The one and 
only purpose of IVA is to foster 






navigation, 

That is what TVA told the Supreme 
Court, in the case that was decided in 
its favor last February, and surely the 
utilities ought to understand the plain 
facts by this time If TVA builds 
power lines that parallel those of the 
utility companies and prevent the 
companies from refunding ther 










bonds, it's only because TVA hava 
little power to sell; and the powers 
a mere incidental result of the build 
ing of dams to help navigation, In 
this great cause the utilities ought @ 
be willing to sacrifice themselve 
gladly and patriotically, going broke 
if need be to forward the day when 
vast argosies of commerce shall cram 
every creek in the Tennessee Valley 
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